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ares “bad news™ that makes i1 “tm-

mproving, ol
predic- Peralive that we enact .trade
reg.dm this’ year 10 give the

" ecnce,

president the toolz needed to estzb-
lish & cousistent, effective trade po-

e m:&’ the ad-
numistration said in 1986 the tade
picinre had turned

around, onl
_saea!mddeﬁeitoiﬂﬁsbillm

;gh'ﬂm:_ﬁarpdmpmn
But William Lilley 3d, president
of the American Bmﬁ’u Conler-

zed entrepremanrial companies,
.said the May figures “portrey an
tom”™ and warned that 3
L 1lems™ in the mrade will cavse
other countries “to target US. ex-

I

A belicopier and a winchman lifting a woman to safety from
the French campground that wes struck by a mudslide.

*" ANNECY, France — Fifty per-
sons killed or reported miss-
L of tiad sud water froftt

ghﬂ'&.mthaiﬁssaidwm

Hundreds of rescue workers
were g through dirt aed
rocks in the French Alpine village
of Le Grand Boinand. By midday,
the death toll had reached 22, with
28 others feared fead. Ten persons
were serioudly infored and dozens
were treated for shock.

A statement. from the govern-
ment of the Haute Savoie region
s';icdl'?ot'ihedudwu'efmmd:t

campground or along the route
of the torrential current, Swiss po-
lice said they found an 18th bodyin
the Arve River on the cwskirts of
Geneva, 30 miles (48 'kilometers)
norihwest of Le Grand Bornand.

. Officials in Annecy said that Swiss

police had reported seeing four
bodies that still have not been re-
covered

The dam of rocks holding back
the Arve River pear the village

-~pushed mmd and huge rocks into
. oy . da‘..i\_; -

= Mudslide Kills 22
AtFrench

Campsite

waler cascaded over tepts, trailers
and recreation wehicles, and

_leaving uo time for escape.
More

searched for the missing until
abouat midnight Tuesday. Another
250 joined the effort at dawn
Wednesday, lifting -fallen trees,
mnder more than three feet (about a
meies) of mud, and searching door
to door in the
Officials sajd there were about
150 campers and ) trailers at the

in the flat, grassy valley between
two forested mountains. It was not
known how many foreigners were

nand 15 a winter ski resort popular
with French tourists,

Three bodies were discovered
immediately after the flood, and 16
more were found by midday
Wednesday.

e bapered besmzse. martom
were narrow
mountain roads leading 1o the

were blocked by trees
blown over in the storm.

Aspin Crltlclzed for Giving Details
Of U.S. Plan for Naval Escorts in Guli

. - ports for retaliation.™
Stangd - Commerce Malcolm
N Baldrige, noting that the Reagan
£9 1 e L Suy  impon record, $34.7 billion, was Casional monthly setback™
.. "Tirew recorded in March, when the 1o1al 882105t the overall trend of improv-
) deficit was 13,6 billion. Ezﬂ!rade balances, T 15
_ - - But economists noted. that the Exports in May were 9 percent
- ~= i3, - Mg value of the dollar, which LL&ner than the average for the first
o Testiop it belps US. overseas sales, also in- ISR onths of the year.
R reasos the price of imported goods i cheaper dollar and produc-
avi CLGL G and makes the actaal volme of i Bains by Ametican businesses
mot LS e 7 o ot
- Y F_Bm__theMayﬁgneqwnmimda ime said. i -
Lo Ehz: big bright for American com.. blamed. the in in im-
SIS petitiveness — the fourth straight om larger quantitics of
N month of increases in US. sales Tor o arbee duantities of foreign
oversess and the third straight o s Ponoioun products <
‘month when those sales exceoded & 20y e CounLY &t higher
T oo~ 'S20 bilion Further, the export Do fuporis of forcign auto-
LUSSVIND surge was carvied by a 2.1 percent sales ldmding- t?umakeadym
L aare increase in overseas sales of mano-- mtmies,"henid. . large
i *  lecturcd goods, an area of rectnt  The Mgy trade figurés showed
US. sluggishoesa. - ©" 3. - ghige e Uniiet States impiorted 6.2
The increase in the tiade deficit  plhon . barels.of off 2 day, 600
e came gs the'Senate was Gebating 2 willion more:ihan in-Apil and 200
- the Gulf and an effort by ofl state "$3.34" greater then. the Jasivary-
_ Apal averege. - ;
T . 08 reported decreases m
. A : ’ . i .. | sales of foreign.made telecom-
- =< | Waldheim Gels | and_decuicsl machinery, office
T | Catro Invitation | e me mapu e
e rm Vltatlﬂ rt growth 1in m-
e : . ~uu'sgoh£esbl‘chmﬁca!s.dﬁm
R o . VIENNA (Reuters) — For- 1" machines and computers, electrical
" PR . eign Mimister Esmoat Abdel Mo- | machines, smtomobiles and auto
" =} iuid of Egypt said Weduesday | parts But exports of planes, air-
. ©oaumm that he kad invited President | craft parts imd power generating
. -';'“::"’_.‘;13"' KUHE:PM- of Anstriz to equipment sed., .
o TP | visit Eaypt 1 onee more, the United States
TR Mr. Abdel Meguid was | DI% S0 10, Gns 5sT
- S+ -t | speaking at a pews conferedce | iujon with Japan: That is slightly
' | before leaving for Cairo 121ks } yooper”ihan April's deficit of $4.5
o IRy with Austrian leaders centesing | yiiion but genesally in Jine with
on moves to convene an Inter- the figures for most of this year.
T T national conference on the | poyan ygs clgimed that the new
i T gt Middle East. He said a date for lower dollar and hi yen makes
-t ) ihevisit had ot beenset. the trade defict, as measored in
- -—--—’:‘Tg Mr. Waldhmn,' w'ho“s“.d lmk ‘hmmymm—
_ T | Jordanlsst week mssill tobe | Soin 1% BT
- publicly mvited by a Western
- state, other than Vatican City,
) Ho.t amid iniernational concern
: mmy S pN3Y -over his role i the German
. - T Army in World War IL -
o
_ By John FL Cushman Jr.
New York Tinws Service
WASHINGTON — A leading
has drawn criticism
?mﬁgnﬁnsddﬂsgd.p;am;m
(+ 4
- I?S.escurtsotxnwuiﬁoilmnkm
f,fums_“ jefing by cabinet
gzimmmpmu
Wisconsin, forgedosngon'l‘up-
hat m-
dey whe ‘b‘;{gy ml!hlhatde—
tadls of the operation t change
a5 2 result of the disclosnre.
Mr. Aspin, who is the chairman
. of the Armed Services Committee,
. said he had been told that the es-
il corts would begin July 22, The Sez-
ate mnority leader, Bob Dole of
Kansss, also confirmed that con-
mmmmmnb}
¢ N - Pentagon éificials, surprised
T ##7 | W Viemam is testing capitalism | 1 icinenre, said they would ol
2 X to boost its aconomy. Page 2 | gy the date The White Bouse
S B The French say Iran biocked ﬂm%mym@tmm
- . the departure of two persons & | firm the S
skl ) its embassy in Teiran Page 2 | Defense memy Casgﬁé:tm
. U.5..Greek fispute over | Weinberger Monday
o . ..qmm » mlitary bases could | move was immineat, but that it was
et weaken NATO. Page 3. unlikdym_moé";fm"ﬂmom‘hﬁ
: T SPORTS . Tuesday that the operatiop, was
. - 2 Tim .
B el E A 13th-innieg triple by likely to begin next week.
R ; Raines gave the N.’“:;:_I Mr. Aspip made the anmounce-
T .# gt | Leagne a 2-D viclory in he left 2 meeting on Capi-
T L {f ball’s All-Star Game, Page 15. i:[m;l;EMheandoﬂmm
: Iudm.webﬂgegab!
— Weinberger; Secrotary of Siame
o s P. Sholiz; Admiral William
gt J. Crowe Jr., the chairman of the
N Joint Chiefs of Staff, and Frank C.
P Carlucci, President Ronald Ree-
P gan's national secarity adviser.
- Mr. Aspin, who has opposed the

moni;ﬁn.,.snidthnaﬁnglel{u-
weiti ship flying the US. flag
wounld sail into the Gulf ander es-

erroneous. It was not clear whether
the information presented 1o the
leaders was inaccurate, whether
lawmakers attending .the meeting
misunderstood it, or whether the

operation to be divulged by any
officizal or legislator.

Mr. Aspin, in an interview Tues-
day evening, said he did not believe
the dates presented by the adminis-

" See GULF, Page 6
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Unttenf Press Internasional
WASHINGTON — President
Ronald Reagan, watching his for-
moer national security adviser, Rear
Admiral John M. Poindexter, tes-
tify before the select committees
investigate the Iran-contra affair,
does not recall signing a December
1985 finding 1hat authorized an
ﬁrm-;t{:;hostages deal with Iran,

. pan’s spokesman said
Wednesday.

“The president still believes in
his mind that it started as a strate-
gic opening 10 Tram™ arr ing Lo
establish contact with Iranian

about that? 've been saying it [or
seven months.”

He made the comment to a
shouted question as he walked back
to the White House from the Exec-
utive Office Building where he ad-
dressed a minority business group.
_ Speaking of the finding authorizr-
ing the exchange of arms for hos-
tages, Mr. Fitrwater said, “He does
not remember he signed it, though
he doesn’t disagree with those who
say he did."”

Mr. Fitzwater added that “the
psuide;:;stiﬂbeliweshewasuy—
ing 10 have a strategic opening 1o
Irap” rather than authorizing an
arms-for-hostages swap.

“The admiral, himself, said it
WAS 3 COVer-your-ass memo,” M.
Fitzwater noted. “He does not re-
member signing iL”

He said thet the president was
watching the hearings on Wednes-

Admiral Poindexter testified
thal the finding was to cover arms
uragsfers 10 Iran that already had
taken place. He said he later de-
stroyed the finding because it
would be a “significant political
embarrassment.”

w New Aid Planned

Lou Cannon of The Washington
Post reported earlier:

Mr. Reagan will atterapt to capi-
tslize on public for Licu-
tenant Colonel Oliver L. North by
asking Congress to_provide in-
creased long-term militery aid for
the Nicaraguan rebels, according to
White House officials.

M. Fitzwater, said that testimo-
ny by Colonel North had been
“helpful” o Reagan administra-
tion efforts to build public support
for the rebels.

He said that Mr. Reagan was
considering asking Congress to
fond the rebels, who are known as
contras, for an 18-month period
extending into the next administra-
tion when the cogrent appropria-
tion runs ovt in October.

Administration officials said

* they were discussing a new request

of abowt $140 million, up from a

i of $105°
pending budget proposal

On Tuesday, Mr. Reagan urged
contimeed eid for the rebels and
said, “A disinformation campaign
by the Sandinist government has
kept the American people from
knowing 2 Jot of the truth about the
situation down there.”

White House officials were

you support additional military aid
to the contras who are Gghting the
Nicaragnan government?”

‘The poll, taken before testimony
on Toesday, found tha: 48 percent

See REAGAN, Page 6

‘I made a very deliberate
decision not to ask the president
so that I could insulate him
from the decision and provide
some future deniability for him
if it ever leaked out.’

— Rear Admiral John M. Poindexter

Poindexter Says He Sought
“To Protect’ the President

The Asseciarted Press y a
WASHINGTON — Following are excerpts of Wednesday's testimony by Pipe as he described events at the
Rear Admiral John M. Poindexter to the House and Senate committees

firvestigaring rhe Iran-contra affair:

Arthur Liman, the chief Senate counsel: Admiral, are you familiar with PO

the events of the Iran initiative?

Admiral Poindexter: Mr. Liman, I decline to answer that question
under my rghts under the Constitution.

Mr. Liman: Incloding the Fifth Amendment?

Admiral Poindextet: The Fifth Amendment. ...

ive Lee H. Hamilton, the chairman of the House Select

Compmities; Admiral Poindexter, I am hereby communicating to you, an
order issued to the House Select Committee, by the United State District
Court, for the District of Columbia. The order provides, in substance,
that you may not refuse to provide evidence on the basis of your privilege

against sell-incrimination. .
)

During,. .. November of 1985, did you get drawn into 2
See POINDEXTER, Page 6

- | Poindexter Says He Kept
- | KeyDetailsFromReag

The Asvociated Press

WASHINGTON — Rear Admi-
ral John M. Poindexter testified
Wednesday that he deliberately
oever told President Ronald Rea-
gan about the diversion of Iranian
arms sale profits to the Nicaraguan
rebels 10 shield Mr. Reagan from
political harm.

However, in his nationally tele-

vised testimony to Congress, Ad-
miral Poindexter said that contrary
10 Mr. Reagan’s oft-stated asser-
tions, the president initially signed
a “Minding” approving the sale of
weapons to Iran as a straight arms-
for sWap.
Admiral Poindexter is the presi-
dent’s former national security ad-
viser, The December 1985 finding
signed by Mr. Reagan retroactively
authorized involvement by the
Central Intelligence Agency i a
November 1985 shipment of Hawk
missiles to Iran.

The admira] told the House and
Senate committees investigating
the Iran-contra affair that he later
desiroyed the document bearing
Mr. Reagen’s signature 10 spare
bim political embarrassment.

“I wre it up and put it in the
burn bag behind my desk,” Admi-
ral Poindexter said, after Attomey
General Edwin Meese 3d told him
on Nov. 21 that he was beginninp
an inquiry into the arms sales.

Of the decision 1o divert profits
from the sales to the Nicaraguan
rebels, he said: “1 made a very
deliberate decision not to ask the
president so that [ could insuiate
him from the decision and provide
some futare deniability for him if it
ever leaked out.”

He conceded that be realized if
word of the diversion got out, it
would a significant political embar-
rassment 1o the president.”

Echoing a stalement made fre-
guently by Mr. Reagan, he added:
“The tuck stops here with me.”

At the same time, Admiral Poin-
dexter said he was certain thal, had
be taken the plan to Mr. Reagan,
the president would have approved
it becanse it was a good idea.

Admiral Poindexter spoke calm-
ly and occasionally puffed on his

very highest levels of the Reagan
administration. On iwo ceniral
ints, he portrayed himself as a
loyal staff aide determined above
all to protect his president from
political demage.
“I wanted the president 10 be
" if the diversion of arms
sales profits ever became public,
the admiral said. He added that he
never discussed the diversion with
any official high in the Reagan ad-
minjstration until Mr. Meese
launched an inquiry in November.
“The buck stops here with me,"
See INQUIRY, Pege 6

U.S. Charges Pakistani With Trying
To Buy Metal Used in Atomic Arms

By Michael R. Gordon
New York Times Service
WASHINGTON — A Pakistani
citizen has been arrested in Phila-
delphia on charges that he tried to
export material to Pakistan that
could be used in making ouclear

pan

that the arrest Friday had major
implications for US. policy toward
Pakistan.

The Pakisiani, Arshad Z. Pervez,
was arresied after he
sought 10 boy and send 25 tons of 2

Sellmg Luxembourg: Europe’s Test Marke?

By Perer Maass

International Berald Tribune .
LUXEMBOURG = After a while, it gets

tiresome being known as coe of
Trye, Loxembourg

But for the 350,000 citizens of

where small really is regarded a5 beamtifal, the
jokes tomed stale a long time ago. There are
to being small -— just ask Louis
Mevis, director of the Luxembourg Institute for :
Social Research and Market Studics, a privaie

advantages

firm.

Mz, Mcvis is touting Luxembourg as'a place
where international companits can bave small-
?mleujoqso{mpm&mlsmmm

contends.

“]¢'s no longer sensible to do resgarch in each
European coumury,” said Mr. Mevis, who is

is smaiier than Rhode
Island.andilhnsonlySODsoldiﬁsinits_army,'
hardlyenougbforadeoempmde.llﬁﬂw
- mme that the main airport has just one runway.

Duich. “You should look for a centralized
option. That’s what Loxembourg offers”

If Europe has a melting pot, Luxembourg is
probably it. Consider the following: .

® Forcigners make up a quarter of the popu-
lation, with most coming from France, Wes:
Germany and Belgium. A large number of
second-generation Jtalians and Portugnese also
call Luxembourg home.
" ® This is s country of consumers speaking
French, German and English. The aversge in-
¢come is among the highest in Western Enrope.
. @Neazly a third of the population listens to
the same radio siation at midday, and more
than hall of them shop at one of two supermar-
ket chains ‘That means 1t is 2asy £0 reach
consemers and gauge their reactions.

Quite simply, Mr. Mevis wants Lux
lébeoome&gWestEnopmnequﬂm_ tﬁ
Peoria, Minots. Peoria has been the quiniessen-
tial American test market because it reputedly
cross-section of consumers. “Will
it play in Peoria”" has become another way for

ing whether America will hike it
play in Luxembourg? Possibly.
P&C Ferrero SpA, a large halian food compa-

the wotld's

this nation,

has n perfect

But will it

mark,

B O TP S

nay, has taken the first step by setting up a 50-
person marketing firm in Luxembourg. The
firm, called Soremark, helps Ferrero deveiop
products by interviewing Luxembourgers to
gauge their reactions to, for example, a new-

candy bar. L .
Soremark’s seaff psychologists imterviewed
nearly 1,000 consumers in Luxembourg last
year, asking guestions about their feelings
about new food products. “You can get con-
Suzmer reaction very quickly and very cheaply in
Luxembourg,” said a senior official at Sore-

Several international companies, including
Unilever group, have used Mr. Mevis ’s compa-
ny io do oocasional market tests in Luxem-

Mr. Mevis says that instead of doing costly
and time-consuming test marketing in
West Germany and Belgium before full-scale
launching of produocts there, companies caa
save ifme and money by performing the tests m

But Mr.
1977 aad now has sevan emplovess, faces some

Mevis, who started his institute in

See TESTS. Page 6
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special steel alloy 1o Pakistan. Mr.
Pervez is being held without bail.

The arrest followed a 20-month
undercover investigation in which
American busi . o
tended to go along with the of
the banned material, and in which
US. and Canadisn investigators
assumed the role of company offi-
vials and Commerce Department

Con adopted legislation in
1985 ?&upnla::g? that US. assis-
tance should be cut off if the presi-
dent found that a nation bad tried
to acquire American material ille-
gally for making a nuclear device.

State 1 officials said
the United States kad sought an
explanzation of the case from Paki-
stan but had not yet received one.

[n June 1984, another Pakistani,
Nazir Ahmed Vard, was arrested in
Houston while trying to smuggle
krytons, clectromic switches thac
can trigger nuclear bombs, 10 Peki-
55, o s o

ty o a was giv-
£n a mild senience and then deport-
ed.

Representative Stephen J. So-
larz, Democrat of New York, chair-
man of the House Foreign Affairs
subcommittee on Asia, said Tues-
day thar Pakistan appeared to have
exhibiied “a blatant disregard for
American law.”

“Ii we don't enforce the law, it

will make a mockery of our non-
proliferation policy,” be said.
. M. Solarz has supported admin-
istration requests 1o provide aid to
Pakistan but he is also is the
sof of the 1985 congressional legis-
lation.

“Pakistan’s actions creaic a real
dilemmsa for the United Staies,”
said Mr. Solarz, who noted Paki-

stan's role in providing a base of
tions for Afghan guerrillas

ghting Soviet I\

But he urged\Presiden: Ronald
Reagan to act 10,haht the-aid. “If
the Department ok Justice bas suf-
ficient evidence to'sesk an indicr-
ment, then presumbbly the presi-
dent has ample justification for
triggering the Jaw,” he said, adding
that his committee would hold
hearings next week.

Senator John Glenn, Democrat
of Ohio, p]answcitethemeslmm;lg
pressing his campaign o
aid o Pakistan until the United
States has recsived assurances that
Pakistan is not trving to make nu-
clear weapons, an aide vo the seoa-
tor said

Leonard S, Spector, an expert on
auglear proliferation as the Carne-
gie Endowmen: for laternational
Peace, said the arrest “is further
evidence that the Pakistani pro-
ﬁ'ahmismdving,forwardagg\'esim-

Staie Departmens officials bave
privately expressed concern about
the incident, but they have com-
mented sparingly. “The case is cur-
rently the subject of a criminal pro-
ceeding, and it's up to the coarls to
detesmine whether any violation of
U.S. law occurred.” said Charles E.
Redman, the State Department
spokesman.

According to an affidavit filed in
federal court in Philadelphia by
Jokn R. New, a Cusioms Service
agent involved in the investigation,
the casc began last year when Mr,
Pervez and a person identified as

PO David Walker contacted the Car-

penter Steel Corp. in Reading,
Pennsylvania, and expressed inter-
est in purchasing 50,000 pounds

See ARREST, Page 6
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Vietnam Tastes the Profit Motive
Capitalist Ideas From a Communist City Once Called Saigon

By Keith B. Richburg
Washington Post Service
HO CHI MINH CITY — Twelve years
after 15 North Viemamese infanury divi-

Sons arrived 1o “liberate™ the south and set  Congress in December pave special priori- but .
il on the road (o socialist transformation, iy to small private enterprises, called “fam- no model for Vietnam. We must grope in worst lerrorist attack in Pakistan's 40-ycar history, 1 s qoward
ithe southemn part of Vietnam appears ily economies,” and officially recognized the dark and find our own way.” . blamed Afghn -agents. “Agents opposed 1o Pakistan's O vities are
poised to “liberate”™ the north from eco- the role of the private sector in reviving ~ Mr. Oanh is by no meuns the only i mmrﬂlmmﬁg,"hg-ﬁq_mm policy-"
pomic decline and rigid, doctrinaire think- Vietnam's economy. talist from the old days who has fonnd directly gitned at forcing Pekistan to its Afghanistal B'= . ed
i Many of the private-sector “reforms” thereisadll a profit to be made in Vietnam., i J

ing.
Take the case of a woman dumed
N Thi Thi.

n 1980, when the Communiz: rulers of
Ho Chi Minh Ciry, once knowp s Saigon,
decided to replace the city’s top-heavy,
money-losing food department, they
mmed to Ms. Thi, a former Viet Cong

trepreneurs, making anything from televi-
sion antemnas to medical instruments,

approved the Congress already
had been i?:ydl'empf{-lo Chi Minh City,

*There is no model for
Vietnam. We must

cial bank, with its first offices in Ho Chi
hﬁnh(_:itj_imdﬂmoi.

“Sociafism can be interpreted many dif- ¥

ferent ways,” Mr. Qanh said. “You can’t
build socialist Vietnam in one day. There iz

Negnyen Huu Ha worked as a govern-

1975, Mr. Ha thought his capitalist
were over. “At that time, I didn"t think

guemilla fighter in the southern Mekong

- g in the dark a::d find I 1 be private owncrship,” be said
Using private-sector principles and op- QNI OWHL way. “I thought there would only be collective

crating under a government monopoly, ander the Comimunist -

Mz, Thi first consolidated a network of rice — Nguyen Xuem Oomh, He switched sides, giving three of his four

retailing shops. Then she pared down the economist and capitalist cars to the state and working briefly for a

staff, diversified into new products such as
instant noodles and cookies, increased ex-
ports and introduced 2 sliding pay scale —

sparing the south much of the economic time

P

_'WOBLD-

BRIEFS _*

Zia Blames Afghans l
mcm.hkimn(cumbmaw)—hs%mwlew
medZiaaLHaqﬁ.ﬁledtheleWednﬁdaywhmaglmSl
_kilhdinbombingﬂ‘cmdny,_whﬂepmmwapmmhﬂ

for T\mdly_eﬂliﬂs" boc,gner:ﬂ Zia

No group claimed

s for Bombing®

mbings. the - F

called “contract wages™ — o give workers ruin that has ravaged the'rest of the coun- for export and for the burgeoning
;i:;elsc:ﬁvetoworkhardﬁ.!nlhepm ay. he ook al:; s viewminlhesm;l:d
increased productivity of the for-  When he was party secretary in i (3 plastic containers | ¢ TIEY X
mu'dlyb}nﬁmcyabould?inyfold. Minh City in the carly I980s. the curent  othes household items on the side. “Tuy 1o SIS mmdqunmmﬂu:t:ﬂmht
Ms. Thi has run her food company so Vietnamese leader, Nguyer Van Linh, pt to the demands of the con~ gt - X . 'Im"tyh.dhmbemmldtwuidethe

successfully that she has plans 1o build a
small oil refinery and a solar-power system
1o keep her factory running during the all-
100-common power failures and electricity

“It’'s a pew way of (hinking,” she said, regime. switch to another " . . . ™ began consultations with parties on Wi
standing before maps and scale models  The prototypical capitalist now working ~ Since a government directive early last "“fmdm;ws% rich. - Italy could have a new government by early Angust.
that outline the future ion of her for the socialist regime is Nguyen Xuan ymrmmllylegaliudthe%i:mdwps. :“’ a1l the polat i “;"““.9‘ o As long 2s the stete continues to control yp "= oy S 4 the youngest politician in Italian history to be
food empire. “Abolish idies, abolish Oanh, a Harvard-trained economist and a2 up 4o 3,000 have sprong up in Ho Chi Minh I':laumepmdﬂwlle“muﬂﬁ m the key sectors of the econaay, from trans- given a mandate to form & government, met the leaders of the countyy's
bureaucracy. This is socialist economy.”  deputy premier in the former American- City, employing more than 25,000 workers, I: h demands: :I:epﬂm ' 10 energy to indnstry, thereisno & L, . -

Ms. Thi’s profitable food company s backed Saigon government. Mf. Oanh, also ity officials estimate. The private econo- ¢ said, “achicves things cannot ¢ of socialist Vietnam being overrun “Barring und the t could preseat its
ome of the most visible success stories of 1 known by the name Jack Owens, iS an my bas made available in the city every 2Ways achieve.” ) in 2 wave of m, sccording to most to the Senate in the first few days of August,” said Mr. Goria, a
liberal, cxperimental brand of economic unrepentant capitalist who plays the stock conceivable consumer item, from stereosto - Communist officials, by encouraging the party officials mterviewed during & two- e F . s and the sainister in the COIROINg
thinking that abounds in Ho Chi Minh market through 2 New York broker and French perfume lo imitation Izod shirts revival of the private sector, also have al-  week visit to Vienam. t of Amintore Fanfari President Francesco Cossiga nominat-
City, a bastion of capitalism before the fall keeps an account at a bank in Washington. made in lowed the re-creation of # weaithierclass of  The consumes-capitalism of the south of Mr. Garia on Moaday 25 & ise candidate in an effort to
of Saigon in 1975. Mr. Oanh secently was elected as anon-  So far, the re-emergence of the southern  Privaic businessmen. By causing an upper already has shown sigos of having crept gyercome an impasse between the leaders of the majority Christian

Far from eradicating the economic sys- Communist Party member to the new Na-  capitalists has brought no crisis of ideology €1ass 1o come back into exisience, they have gorthward, as many Hanoi entreprencons  Demaogats and the Socialists.
tem in the south. Vietnam’s Communist tional Assembly, and he serves as an eco- for the nation’s Communist rulers. They Teversed ane of the goals of communism — have respoaded to the new regalations on '
rulers rocently have turped to cmbrace momics adviser to the Communist say the “family economies™ —suck asMr. the elimination of social classes. It is, they “family economies™ by pulling down the ' ' s tim in China

Ha's antenna shop — are just one more SAY, & mecessary evik front walls of their houses and turning their U.S. Evacuates SVlch:IIlm

some of capitalism’s guiding principles —
the ideas that industries must tumn a profit,
that employees will work harder if pay is
pegged 1o productivity and that small en-

many reforms aimed at grant-

ing more antonomy to state enterprises.
The change in thinking about capitalism
has resulted o the re-emergence of some of
the old capitalists of the defeated Saigon

authorities. Now Mr. Oanh, with the help
of some of his capitalist cronies {rom the
pre-1975 days, is putting up 1he funds to
cstablish socialist Vietnam's first commer-

scetor of the economy that must be onhar-
nessed if Vietnam is to survive.
“The demands of society are big and

variable, and themteunmtnﬁi-ylﬂ
those demands,” said Neguyen Cong Ai,

“We arc using capitalists in order to
improve our economy,” said Huo Tho,
ecopomics editor of the Communist daily

A woman outside the old Presidential Palace in Ho Chi Minh City.

is against exploitation —not against being

pffa'ingevemhiugfmmMid:_eyMwseT-_

shirts 1o the latest rock cassette tapes.
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Kuwait Seeks U.K. Flag
For Some Gulf Tankers -

By Olfat Tohamy
Special 1o the Herald Tribune
KUWAIT — Kuwait has dis-
cussed with British officials the
possbility of istering some
Kuwaiti tankers under the British
flag to belp assure their safety in

the Gulf.

Kuwail’s deputy prime minister
and loreign minister, Sheikh Sabah
al-Ahmond al-Jaber al-Sabah, said
Wednesday, “We have officially re-
quested Bntain for the second time
to register a number of Kuwaiti
lanklycn. and we are expecting a
reply.”

“We arc compelled to register
our tankers in countrics that would
be able (o protect them after 50 of
our fankers were hit,” Sheikh Sa-
bah said, referring to the number of
Kuwwaiti-owned and commissioned
tankers that bave been attacked by
Iran in the Gull,

He said Kuwait had not asked
for protection of its vessels within
its territorial watess, only in inter-
national waters.

In London, government spokes-
men said that ship registration is a
commercial rather than a political
question. And flying the “red dust-
er™ — the flag of the British mer-
chant fleet — does not necessarily
mean the Royal Navy will come o
the rescue, although in theory all
British-registered ships are entitled
1o protection.

“It would depend on the circum-
stances,” said David Deas, a
spokesman for the Department of
T which is responsible for
registering British ships.

“Protection might not be given
in areas where captains have been
told at their own risk,”
he said. The British govermment
has issued several such wamnings.
At the same time, two Royal Naval
frigates are on station in the Statt
of Hotmuz to assist British-regis-
Gmedulr ships entering or leaving the

“Therc is nothing to stop Kuwait
applying for registration,” Mr.
Deas said, “and no reason why it
shouild not.”

clude setting up an office in Brit-
ain, hiring British officers and crew
or men with equivalent training,
and mecting construction, safety
and manning standards.

A Fordgn Office spokesmam
confirmed that Kuwait had asked
about the possibility of putting
some of its ships under the British

*The Kuwaitis are fres 1o set up
a4 company i Britain and register
their ships here, bul it is a commer-
cial arrangement in which Her
Majesty's government plays no
part,” the spokesmap sard.

“Any tanker or vesse] flying the
British flag is entided 1o the same
protection as any other, dui there
are no guarantees,” he added.

Kuwait already has ieased tank-
ers {lying the British flag.

Sheikh Sabah said that Kuwait
had approached the five permanent

Secretary-General
members of the UN Security Coun-  Cugllar would supervise its imple- er siip with machine-gun

cil, seeking to lease oil tankers, but

Sheikh Sabah

“the United States said it had no
ships to lease, so we asked them to
register our tankers there”

The US. flag is expected to be
hoisted on 11 of 22 ankers owned

rity Council’s proposed resolution
for a ceasefire in the Gulf war,
s2ying that “serions delfberations
are taking place.”

He said he hoped that the resolu-
tion would include clauses on sanc-
tions against countries refusing o
comply with a cease-fire and that

Javier Pérez de

menfation.

F. French Say 2 at Embassy in Tehran

Were Prevented From Leavmglnm .

By Julian Nundy

International Herald Tribune

French Embassy staff in Tehran
from leaving the comntry this week,

adding to a deepening crisis be- ¢

tween the two countdes, French

officials said Wednesday.
A French Foreign Ministry
said the given

spokesman sai
for not allowing the departure of drug

the two were “not very clear, and
we are asking for clarification ™

“But we do not want 1o drama-
tize the situation,” the spokesman
said. He added that two other staff
members had been able to leave for
home over the weekend without a
problem.

The two countries have been at
odds since June 30, when the
French police surrounded the Ira-
nian Embassy in Paris after an ex-
amining magistrate summoned
‘Wahid Gordji, an Iranian Embassy
interpreter who does not have dip-
lomatic rank, for questioning. The
inquiry concerned a wave of bomb
attacks in Paris last year that have
been blamed on a fundamentalist
Moslem terzorist gromp.

Mr. Gordji has refused to leave
the embassy and has been seen onty
onice, when he translated a: a press
conference inside the mission on
July 2. But various twists-in the
affair since then have added to its
gravity. :

On Mondzay, two Iranian Navy
taunches a French contain-
fire in the
Gull. Then, Iran accused French

cust Hicials of .
papers frm_: an framan

rafficking. .
On Wednesday, Tehran Radio

szid that Pierre Lafrance, the sp
French chargé &’affaires in fran, i
had apologized for the Geneva in- j
cident. The report was tomediately 1

denied by the French Foreign Min-
istry.
that Mr, Lafrance had met Tuesday
with Abu Talebi, the director of the
section of the Iranian
Foreign Ministry, to discuss the at-
tack on the Freach container ship,
the Ville d"Anvers, and the Geneva
this conversation.

Mr. Lafrance “did not presemt
any apology in the pame of the
French government,” the spokes-
man added.

Tehran Radio quoted My, La-
france as saying that “the French
ol some sections of the Vienna
Comir & o s e

immunt

ty dip-

_Iran bas alleged that the Iranizn
diplomat involved in the Geneva
incident, Mohsen Ammzadeh, a
second secretary at the Paris em-

On Morning Radio in Israel, Glasnost Seems 10 Go Down Well

By Thomas L. Friedman
New York Times Service
JERUSALEM — Every mom-
ing, the radio service of the Lsraeli
Army invites a different personal-
ity to the microphane to open the
day at 8 A.M. by pronouncing

“Haker tov, Israel” —"Good mom-

surprisc when 3
heavy Russion accent stumbled
through the traditional Hebrew

1t was the lsraelis” first tastc of
glasnoss, Mikhail 8. Gorbachev's

policy of openness, and by all indi-
cations it was a hit. The voice was
that of Yevgeni Antipov, the head
of a Sovier delegation that arrived

y.
With his simple grecting Mr. An-
lipovhmkeam-ymol'ﬁugalSuviet
silence in Isracl and his wonds
struck home to a receptive audi-
ence.
For all their political antipathy
10 Moscow, many Israelis say they
cannot help being excited by the
prospect of ending their isolation
and geuing back in touch with a
COUnLry so intimately intertwined

with their country’s past, not to
mention its [uture,

pov what he thought of Israelis, he
chuckled and said in English:
“Well, the only ones I have met so
far are -

chief of the Soviet Foreign Minis-
try’s consular division. “We came
here to do a technical job omly.™
The visas were requested by the
delegates to inspect Russian Ortho-
dox Church property in Israel and
1o conduct consular business with
people who hold Soviet passporis.
The Soviet Union, in 1948, was
the first country to recognize Israel

Soviet arms supplied indirectly democracy

and
lhnl.wu_reimpoﬂa_mwb-

arms suppliers 10 some of Israel's
Arab encmies.

real longing here for 2 restoration
of ties with Moscow and a real
fascination with the Soviet Union.™

with police and customs officials.
France has maintained that his in-

Juries, deseribed as minor by Swiss  Dj

doctors, were seli-inflicted.
French officisls have refused to

comment on whether papers in his

possession were examined. The Ge-

did not give-the
identities or rank of the French

bad been from leaving
noud;plqmucpmonnel. possibly
locally hired French spouses of Ira-
nian nationals working in secretari-
al or other support faactions.

I&? togleof 15 suEmﬂnbme&e

at the embassy, of whom &

e st Fordga Wosksay
sought to draw a distinction be-
tween Mr. Gordji's case and the
nhargcagainstits'@nsul in Teb-

isis reached shore safely.

is unwilling to take thig step for fear
that it could close a channel of
pegotiations as Pariz seeks to ob-
1ain the release of five Freach hos-
tages believed to be held by pro-
Iranian Moslem extremists in
Lebanon. French-framixn ties were
already poor because of Fremch
arms deliveries to Irag.

; zal . o .
He was speaking at the first cabinet meeting since naming 2 new prime

For the Record -

A bomb plated in 2 Hindo-owoed shop Wednesday in &
mostly Moslem shopping district in the city of India, killing five
persons and prompiing the authorities to impose a curfew, the police said,

About 10 were wounded. - {UFPI)

The suthorities have called off a planned visit by forei
journatists hoping for a first-hand view of ts in Afghanistan « B
becanse of the “difficnlt sitvation,” the Afghan Embassy in Moscow said a

Wedneaday.

A lesk of radioactive water in Virpiia forced the shirtdown Wednesday | IF

of a reactor at the Nocth Anna noclear power plant, and a small amount * i
of radicactive gas was released iito the atmosphere, officials of Virginia e
Power said. (4P}

TRAVEL UPDATE

The United Sixtes and Swiltzerkand signed an aviation it
Tuesday that gives Swissair landing rights in a fourth American city,
Atlagta, in addition to its stops in New York, Boston and Chicago, (AP)

A Crechoslovak tourist boat ssuk in the river Labe about 30 miles (50
kilometers) east of Pragne on Sunday, the newspaper Zemedelske Noviry

Wednesday. It blamed the captain, who it ssid was dnmk and 55,

reported
had eatrusted the helm “to hands™ The 50

“p g

Corrections
Becanse of an ermonecus caption seat by Renters-United terna-
Mathdeﬂgﬂsmnﬂ:ﬁﬁ?mm A5

A chart in Wednesday's editions i ing activi . B2
s, Velsiy s deatog g sty on e
Broking Ltd. :

Bombs Kill at Least 12 in Lebanon

g:kedmnbyndbﬂydmged occurred in Moslem West Beiruz,

other vehicles on the streer.

5=

THERE'S ONLY ONE GIN

FOR THE WELL-INFORMED.

“Israel and the Soviets bave 2 “Israclkix really want to create a nice

real love-hate relationship,”™ said

Shlomo Avinesi, 2 Hebrew Univer- they Im; singing Russian Red

essor who specializes

Another car bomb exploded half

There were no casualties among
the Syrian sokliers at the check-
point. -

Syrian soldiers mshed to the
scene and sealed off the area. They
fired into the air to make way for

Wbidﬁsconholladby'l,soos,m'
Syria is the main

is in power in Leba-

oon. In addition to the :'?)me in

deployed in nosth and east Leba-

bon under a 1976 peacekeeping

r On the On Tuesday morxi
Soviets are vilified in Isracl, maybe eioh; members of the Soviet delega-

more than in any Western conntry,
because of their support for the
Arab armies and their persecation
of Soviet Jews.

“But ga the other hapd, thereisa

Send defailed resume
for free svoluation,

PACIFIC WESTERN UNIVERSITY

500 N. Sepyiveda Bivd.,
Los Anpales. Colifornia
20049, Dent. 23. US.A
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Jaruming of Tsrael Radio

tion that had linked a hall in inter-
ference 10 the amrival of a Soviet
coasular
stafl memberg said Wednesday.
Officials said it appeared that
the bricf halt was dve to technical

reasons. Jamming of the state-run §
radio’s broadeasts stopped Mon- their

delegation in Tsrael, radio

ers and photographers and had to
be extricated by secnrity guards.

Izrael from a Soviet prison camp,
demonstrated ontside.

*“I think the K(GB fec!s that being
10ngh with us can get them conces-
gons” he gaid. “Cur
insisting on symmetry. We have
ion withoat seeing any

day less than 24 hours after the improvements for Soviet Jewry.

arrival of the Sovie: delegation. It
resumed Tuesday night.

Why are we giving up on every
point?™

anl_lourlgurg?mi.ebmon's
ancient city ing a
Most of the victims of the Tripol
blast were women and children.
The fixst explosion occuned at
11 AM. on Azmi street in a resi-
S s peod by Sy oy
is ?
'I'h&ebambmaﬁuthem
o - tick .
tbe'ﬁxsmﬂmdam-stm
The explosion, near a Syrian
checkpoint, a ifre

Ambulances evacuated the
wounded o several clinics and Hos-
pitals in the city, 50 miles (80 Kilo-
meters) north of Beimt,

. vions car .bombings in Lehason finange
this vear Four of the bombings ancnmofml:ndtm"!

ambulsnces and fire engines.
‘The second car bomb

mandate from the Arab I eagie
in Baaltbek, 31 miles from Tripolt
Thecity is also under the control of

 umine 3 rally m-;rdm fast Pl meB!Shops_
leaders called for a showdown with Ask Land for Poor
' fomi v 2 Sungi Mol New York Times Sevvice

& native of Tripoli, was assassinat-
ed hme 1 bya bomb placed aboard
a Lebancse Army belicopter that

. L But such a
killed and 208 wounded.in 10 pre- ernmeny’s abim;’et:m

— T
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By Alan Cowell

the Western alliance and with prec-

day by saying a visit by a senior

| U.S.-Greek Rift Seen Weakening NATO

early elections. The government de-
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-+ FAA May Investigate Delta Air Lines

* 1 , Following Series of Flight Misha
I _-“.lhese_ incidents were aberra- ki ' i i
tions,” said Yim Ewing, a Delta
répresentative, “Each one of these
damned things stands on iis own
book. They're not related.”

“Bul we- don’t mznimize these
incidents,” he added “Everything
is being looked at witk 2 fine-tooth
comb. When we get the
action will be swift and decisive.”
; Delta said there was
L Lo Boston and two Defa planes et no indication that ticket buyess

: R ‘squipment fatlures. wu-edmugtbe s
T . The aviation agency source Other mishaps reporied mcluded
Lt "would not elaborate and other offi- -2 Delta 1-1011 that was involved in
' cials declined to comment on the & fear collision and a close pass
probabifty of an imvestigaion of T USROS T
k P ol- a Bocing 737 that mi y
the Atsnta i The ofb Ianded at the wrong airport in Ken-
wcky and & 767 that plunged to
within 600 feet (182 meters) of the
ocean off Los Angeles when the
pilot accidenwally cut off fuel to
both engines. 1

airspace whea it narrowly missed a
Continental Aiulines Boeing 747,
according to the Continental crew.
The incident was followed by news
reports two days later that the Del-
ta crew urged the Continental crew
via radio not to report it. .

The Canadian Aviation Safety
Board said that a few minutes after
the close call with the Continental
plane, the Delta L-1011 strayed
mip the paih of a Brtish Ajrways
jet headed From London to Toron-
10. The boerd said that instead of
maintaining the required 0-mile
separation, the Delia plane closed
10 within seven miles.

The last major air crash involv-
ing a Delta plane occurred Ang. 2,
1985, when one of the fleet’s L-
10115 crashed while attempting to
land at the Dallas-Fort Worth air-
port, killing 127 people. The Na-
tonal T} ion Safety Board

in the near colfision over the blamed the crash on the crew’s de-
Atlantic, on July 8, a Delta 1.-1011 cision to land during a thunder-
reportedly was about 60 miles (100 storm.

. LOS ANGELES — The Federal
Aviation Administration is consid-
ering an investizgation of the opera-
tions of Deita Air Lines following
at least 10 mishaps involving the
carrier in recent weeks, according
10 a source in the

- l Los Angeles Times Service

il

I Dem]an]uk ’s Defense Is in Disarra

given a special permit from the
minister of justice to practice law in

He said that the court had al-
. mdyyanwi?ﬂyamm
the defense case and would not
grant another.

Mr. Demjanjuk then asked for a
chance to consnit with his son-in-
law. .
After a recess, he told the judge
that the decision to dismiss Mr.
O'Coonor had been made for him
by his family.

. “l am injail," said Mr. Demjan-
his juk.™] am cut off. I feel I have todo
what my fasmily decides.” )
swer direcdy when Judge Levin re-
penwdly_pressedhimtomakehis
pwn decision and remmded him
that no postponement would be
allowed.

*| think the court is uying 10
frighten me," Mr. Demjanjuk fmal-
ly said, before being cut off by
Judge Levin, who said, “That's in-
acourate, that's not our mteation”

Judge Levin added he was only
seeking, to “inform you of the
facts,™ Mr. Demjanjuk then apolo-

in central Poland
Mr. Demjanjuk has denied all
ch:rges,nyhg-heistvicﬁmof

Bridge the gap.

Distance can separate you from
the people you cam about in the States.
But rt doesn't have to. Just pick up
.the phone. You'l find that
AT&T makes it easy to feel close, even
when you're far apart.

)
The dcfendant, who often ap-
ed confused .2and flustered

defense team. :
and S = belind

d  Butthe defendant wavered when
Judge Levin made clear be would

2

be added to-the defense team, and
that the trial be indefi-
nitely while the new team reviewed

gized znd Judge Levin granted an-
other recess. _

Ukrainian iGlled the case .
Tene, vhe ;xm,ﬁm ® Judge Levin said thay Mr, Broad-

i
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Not in the United States

For six days, Dliver North won America’s
attention and some of its admiration for his
bold and facile zestimonv about the lran-
contra scandal, He induced people 10 argue:
Is he a scapegoal? 3 z=alot? 2 hero? Mean-
while. th= point of the scandal recoded. On
Tuesday, in a few moments of simplicity and
clarity. Represeniative Lee Hamilton

. brought aitention back 1o a higher level:

“Policy was driven by a series of lies —lies
10 the Iranians, lies 1o the Central Intelli-
genen Agency, lies (o the attorney geperal,
lies 0 our friends and allies, bies to the
Congress, and Jies to the American people.”

“The task of leadership.” Representalive
Hamilton also said, “js to build public sup-
por for policy. If that burden of leadership is
net mey, secrer policies cannol succeed . .. A
few do nt koow what is better for Ameni-
cans than Americans know themnselves.”

Oliver Nomth defended himsell ably, and
Americans offended by an ugly whifl of
scapegoaling came 1o his defense. But, not-
withstanding his performance, the policies 10
which be contribuied remain just as reckless
and Tawless. and the administration's cover-
up remains just as shameless.

The North wars have raged for days be-
1seen Americans so taken with him that they
think he should run for office and others who
remember thai a special prosecutor is mea-
suring him for a possible indictment.

On rne side are people who insist that he
shuuld ke considered neither a fall guy nor a
hero. They find suppost in polls showing that
big majorities feel the same way. On the
other side are peoplke who admire a can-do
marine, or who are eager for the positive
reaction 1o rub off on the administration.
They pomt to stacks of favorable telegrams.

This argument, apt 1o continue, remains
sevendary. Attention can now turm back to
three deminant issues in the scandal:

Whut the Reagen administration did: Col-
onel Nerth and his superiors had sound
reason by consider cooperating with sup-
posed moderate elements in Iran. But it
cemfounds reason and common sense for
them 10 have done so by rading arms for
hostages. Colonel Morth boasts that the

trade could have been a famous eoup; yes,
and it sl would have undermived the
president’s stern and sensible policy of ne
CONCESSIoNS 10 TerTorists.

Wrong in prospect, the administration’s
scheme failed uttesly in practice. As Mr.
Hamilior said: *The policy achieved none of
the poals it soughl The ayatollah got his
arms, more Americans aré held hostage to-
day [and] subversion of U.S. imterests
throughoul the region by Iran continues.”

With respect to Nicaragua, Oliver North is
free 1o argue that supporting the contras is
essential to preventing Scviei inroads in Cen-
tral America. What is unjustified is the ad-
mipistration’s unilateral interpretation of
congressional restrictions on aid (o them

How the adminisiration did i1. The law
authorizes covert action, to provide legiti-
mate protection and to avoid disclosure 1o
hostile forces. The administration
that. Tts Iran arms dealings were with hostile
forces; it used the secrecy 1o keep Americans
in the dark. The law speils out how to involve
Congress. Uninstructed by the hearings, Col-
one! North clings to the belief that a covert
action is one Congress need pot be wld of.

#ho was responsible: Colonel North was
no merc foat soldier. He was advance man,
lund-raiser, instigawr, advocate, executive
officer and takecharge guy on the staff of
the Nationa] Security Council. But it is im-
possible to think of issues more important to
America and to the president than Iran,
hostages and Central Amexica. it is hard to
imagine anyone nol telling him about an
operation that involved all three.

‘What the North testimony came down to
is this: The administration did what it did for
high motives and goad reasons; in such sen-
sitive circumstances it is permissible to wink,
even sneer, at inconvenient laws; the presi-
dent should be free 1o defend democracy
with 10ugher, surer champions than a bunch
of vacillating old windbags in Congress.

A president free to do that is a leader free
16 do anything. There are some conntries
where that iy true. The United States is not,
so far, one of them.

— THE NEW YORK TIMES.

{Comrades in Jerusalem.

Vhen oificially atbeist Moscow sends
diglomais 1e examine “church properties™
izt the kolv city of Jerusalem. suspicions fall
o a more secular motive, For the first time
in 20 years, Soviet officials are “visiting™
Iwael, and for the first time sinee 1972 the
Israzl radio’s broadcasts o the Soviet
IM'ion are no longer being jammed.

The move puts the Russians back in the
Arab-Tsraedi diplomatic game, in ways that
will complicate but can also advance it.

Surzly it is no accident. as Pravda lkes 10
put ii. when the bead of a Soviet consular
delezation sees fit {o use the [riendly He-
heaiy good-morning. * Boker tov, Israel,” on
aruvpular Israeli radio program. That thaws
a ch:ll dating to the 1967 war, when Mos-
vow hroke relations with Tsrael and forced
all i1s allies except Romania to folfow suit.

Even as the Kremlin downplays the sig-
nificance of the visil. its main inlercst seems
11 e sdvancing the idea of an international
peacy conference. of which it will be co-
chairman. Re-establishing ties with Israel
22l iend support 1o those Israelis who favar
lirz contraversial conference. It would also

give the Russians a fool in Arab and Israeli
camps, 2 precondition for being a serious
player in Middle East diplomacy. Moscow
can use this opporiumity to sow discord
beitween Arabs and Israelis or o adopt a
more balanved and consinuctive stance. If it
is prepared now to help tame Arab radicals,
that would be a major step forward.

Another test of real change is whether
Sovicl propaganda ceases to portray Israel as
hostile tool or aggressive conspintor, and
whether Soviet Jews will be allowed 10 emi-
prate in significant numbers. While hard-jine
Israelis oppose the Soviet visit, il is hard o
see how noo-relations with Moscow offer
more promise of helping Soviet Jewry.

When Israel proclaimed its existence in
1948, the Soviet Ynion was among the first
lo recognize the new Zionist state, many of
whose leaders had been bormn in czasist
Russia. That helps explain the complex
emotional response of Israelis to the Soviet
visitation. If normal relations are finally
allowed to deveiop, something besides bit-
terness may still grow.

— THE REW YORK TIMES.

Help Latin America Grow

So far, the backs’ losses on their Latin
American joans have beea slighi. The banks
have written off very few of those loans.
Most of the borrowing countries are sirong-
er and better able to varry their debts than
they were Five years ago, when the threat of
default first arose, Because most of the big
banks are now building up their internal
Teservés against possible losses in the fu-
ture. thev give an impression that the whole
structure of Latin debt is collapsing. But the
impression is false. The banks are dealing
no! with current wnte-offs of their loans,
but with the possibility of fulure write-offs.

Chase Manhattan Corporation has just
reported a loss of $1.4 billion in the spri
quarter. The reason was that it added 51.6
billion during the spring to the reserves out
of which it would meet delaulis on loans, if
and when they happen. The bank has taken
money out of one pocket and put it in
anather, bat ife penzy sl belongs o the
hank. The lvans that Chase Manhatian ac-
tualty wrote off during 1he spring totaled a
much more modest $113 million, of which
565 million were loans in the United States.
iis foreign luans are holding up pretty well

So why are the banks building up their
loan loss reserves now? This epidemic of
prisdence has been (rigrered by Brazil's deci-

sion last February to suspend interest pay-
ments to the banks. Brazil was warning lend-
€rs not Lo press it beyond a certain point; the
banks are responding with a show of finan-
cial strength Deeper reserves mean a better
position in the negotiations ahead. From the
banks” point of view, the strength of the
stock market also makes it a good time to
build reserves, The market has already dis-
counied the prospect of losses on some of the
Latip loans, allowing the banks to build up
their reserves — at the expense of normal
operating profits — without suifering any
greal drop in the prices of thetr stock.

Bul coping with the past debts is only
hall. and the less importans half, of Latin
America’s financial need. Those countries
will continue 1o need new credit if they are
1o trade and Jevelop their industrial capaci-
ties. The banks are reluctant to put up new
money. Bul new money is esseatial to their
economic growth, and growth is sssential if
e past debts are to vemain manageable. It
is a circle. The banks® altention to their
reserves is an interesting tactical develop-
ment. but the key to carrying the Latin
countries' debt successfully is new credit —
and whether the world can find an orderly
way to keep it flowing to them.

— THE WASHINGTON POST.

Other Comment

YWhat About Western Sshara?

Without wishing to offer discourtesy to a
visiting monarch. 1t 5 pessible o ask King
Hassan of Moroceo how fong and how far he
intends {0 pursuc hus claim to the Western
Szhara [His] annexation of the temritory
when Spain removed its colonial presence in
earlv 1976 was o clear breach of the only
cont enient rule of thumb. That is the princi-
ple enshrined in the Organization of African

Unity that former colonial boundaries be jefi
intact, since any ciher course woukd Jead w0
chaocs threughout the continent. King Has-
s2n has entertained vanious suggestions, not
all of them immediately repudiated in the
TEgION. 1o subsume the Saharan conflict in a
Greater Mashrep o, o Tesorl. a
uniok with Libya Bul the United Nations
solution, which it has subcontracied 1o the
QAL is to hold a referendum.
— The Guardian {Londor).
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ASHINGTON — One thing

the Iran-contra hearings have
demonsirzied is that America needs a
presidential election. :

It is agreed on all sides that there
has been a constitutional breakdown.
The country is deeply divided on who
is to blame, and it is fairly clear that

trust between the White House and
Congress that is the essentia i i-
ent of democratic government.
‘This is what needs 1o be restored,
andithasnotbeenresmred_ by these

secret methods emploved by the ad-
ministration to effect that policy.

So for the 1ime being there ks dead-
lock, and the U.S. form of governmeni
provides no way other than impeach-
ment or an election to change an ad-
ministration that has lost the confi-
dence of Congress and the peaple,

The speific lacls that were debazed
50 strenuously during this past week
are not the heart of the matter. Wheth-
er the president knew or did not know
about the diversion of funds 10 the

contras is a scandal cither way and gt

this [ate date iz oot ali that important. |8

But wpon the ability of the execo-
tive and legislative branches to have -

confidence in one another, to be ac-- §

couniable to one another and to tell
the truth to one another much de-

pcnds,becan.senobodygum

effectively in any other way.
it is not what we doa’t know thag-
matters now but what we do know. .

What America NeedS?-— E—
A Different P.reside nt _:. ;

By James Reston

And we have 10 be grateful 1o Licu- J

tenant Colonel Oliver North and 10
Congress for bringing this crisis to -
the attention of the naticn.  **
e e e

uon L
going on underground for years, bw

it was not until William Casey, the- .

since decessed director of the CIA,
came W bat and the mighty Casey.
struck out that the country as a whole -
had eny inkling of what was happen-
ing. Colonel North was the perfect
leading man for this drama — hand-

some, impassioned and almost reck- - He ) 4 cor : fmagine.
Tt whios the pocsieat 1614 hom pec.stalf, and tat his activities were legal the twisters in Wall Sty .
- sopally that be kuew nothing about '’ be wak

Tessly sincere. But what a script! And |
what a cast of characters! o

If you had put them all in a oovel,
0o seosible publisher would have
risked such a collection of liars and- .
chenis. The colonel, by his own testi-
mony, did not want to tell Congrass
anything, repeat anything, about his -
activities. He was 50 sure ke was right
that he predicted that the United’
States would bave 10 build a Berlin-

Wall the leagth of the Rio Grande to

.:'fﬁ-"-" . :-—Iﬂt‘ﬂt - _.-. to
the diversion of fands io the contras;

National Security Council. .
- How tlic president could be briefed . _
for balf- an hour evesy “workday™ on - mk‘iﬂed a lot of peaple

colonel } ;
with bim. It is cisching up, to0,
were

- with the backsliding preachers. MR

. using govemn- WAL is some con solation. hﬂ;-u_-- 4
= (IVETEIoN {X s, W e consg m : el e the --,ﬁunged_ an election. The beagings ".'-..__'_—_J
I eyt el L e O s ekl L
“tor Casey'at the CIA and John Poin- : tevorists, of that divérting 10 : i
m&ﬁdw McFasiane at.the * die cantras involved lying and prol  fight the y Of decency and PR

the trust and bipartisan.

e B e iy Chkigbt

: the o COOPCIAICR - % ]
]mgmqmmkmgndsmm_ that have been missing for so k. -~ - -
The New York Times. .. st

KIEL West Germany — An unexpected
outcome of the plan to withdraw medi-
omr-range nuclear mussiles from Furope has
been 10 convince many Germans that Germa-
ay is being singled out as the one place in
Europe in which nuclear war can lake place.
The only missiles to be left will have the range

By William Phaff - - -~ ... 0 0
" Ution should actaally meke an offer of Ger-
) R S tor

-U. this mld prove 'ﬂ:m W -d_ Im _"'_m'm' L

to hit Germany only — East or West Germany.

A conservative historian, Karl Dietrich
Erdmann of the University of Kiel, observes
that Mikhail Gorbachev has succesded, with

the collaboration of the United States, in-

making Germans feel separated from the
West, in this respect at leas.

Mr. Erdmann argues that there has always
been 2 marked, and justified, sense of vulner-
ability among West Germans, and a sense of
contingency m West German political life.
which these missile proposals reinforce. The
new feeling of isolanion is reinforced by a drift
of Germans away from their old snqualified
commitment to the European Community.

The first postwar generation of West Ger-
mans saw Europe as another fatherland. The
bad legacy of Germany would be superseded
by a new European political civilization. To-
day the EC has come increasingly to seem &
matter of small-minded quarreling over but-
1er mountasins, Spanish oranges and what
country is getting more out than it put in.

The expansion of the Community from its

istic new Europe. A need for idealism, for a

who is committed to French-German collabo- ¢
ration, helieves that the French still need tobe -

shocked into acting on the fact of their inter-
dependence with West Germany. :
Mr. Erdmann, who also betieves in solidari--

been 10 fet a war be fought in and, if -3
the bagtle reaches France's menEro inter-

vene with nuclear weapons ~—thus destroying
whatever is left in Germany. -
He adds, with reluctance, that if the Soviet

For an .g-m 8 i o fets: s : compuh'bl:wil.hunity."ll‘sass’mpleasﬂm- £

uTing . Another young writer asks how [9th centry -

" ways of thinking about naticnhood can reaily

-apply to late 20th century society, with 15
unprecedented

survives of Prussia: from-the

study there, exhibit: ash.: 1058
gﬂpoliﬁml and " material conditions. of the -

desire for unification. Gernimy, aftec afl, they : .-

gee -. uEoral conwnunity, il is

° result, after that. was not much of a suogess. ¢
natoral

order,” Tustorian

forms of international commu-
- mication and interaction and the transnational
-Myr. Schmidt says of the younger genery-
i~ ion's indifference to wmity: “Ask them again
- 15 yess." His point is valid. West Germany
i ..-has for 40 years been totally committed to the
'H_mﬁmﬂpﬁﬁ&@mﬁwm"me\vm;
-+ The important factor influencing whai
. . e LAGenmany will become in the fumre is wm- |
" Conversations. with. othér. youmper. profes- .., doubtedly less what the Soviet Union does, or
origins i the ‘East, elicits - the* ambitions to-- 18t clear that in another 15 years mew;:
' to. be 3 litica} entity, the -

of loday's Europeans.

still ' will be the moral and
y? If there is any
doubt about that, the forces of isolation in

- (Germany must be taken seriously.

Imiernaiional Herald Tribune.
© Las Angeles Times Syndicate.

The Reports of American Economic Decline May Be Premature

ASHING'I‘OP;‘;dI:Ti;:gDac'—
ted bit of isdom:
Amen:;p has become a nation of self-
indulgen: spendthrifis. Iis people
overconsume and do nol invest
enough for the future. They are dig-
ging their economic grave.

Now come two economists, Lrving
Kravis of the University of Pennsyl-
vania and Robert Lipsey of Queens
College, who say it 1sn't 50. Ameni-
cans uvest about as much as people
ia other advanced nations.

Messrs.  Kravis anddl.ipmy are
among a ing group of economists
who m ke Mark Twain's
death, repons of the US. econornic
eclipse may be premature. Yes, they
say. other countries bave tended o
caich up by adopting technologres and
business practices available in Ameri-
ca. But US. living standards remain
bigher thar those of most otber coun-
wries. Nor is it clear that others can

WAS]-HNGTON — To win the
economic battles of the futare,
America must address both sides of
the trade equation: the failure 10
mainiain a competitive economic en-
enae of protertonim shroad.
tence of protectionism

Firsl, it must correct the fiscal
madness of the Reagan era. A re-
ordering of budget priorities that ne-
glect human needs and nondefense
rescarch and development is also re-
quired Does anyone really think
America ean compete successfully in
the 19903 with a high school H
rate of 25 perceni? Competilors
abroad understand the need for a
highly educaied work force. Why do
Americans settle for less?

Does anvone think Amezica

slay ahead in the race for the best
when it 5 per-
cent of ils research on military

projecis? The Japanesz speod 3 per-
cenl. Duying a visit to the IBM plant
-] i Vermont. where they
make the most advanced semiconduc-
tors in the world, ] asked the manager,
“How far abead of the Japanese are
weT™ “Six months.” he said. “and we
fight for every day of the fead!™

Clearly there are many solutions 1o
America’s trade problems, but [ re.
ject the protectionism for specific in-
dustrics favored by many in orga-
pized labor. Closing U.S. markets
would hardly provide added incaa-
tives for labor and management to
make the best possible products at
the lowes: possible cost,

It is true that 2bout 30 percemt of
the 5160 billion trade deficit is Amer-
itas own faudt. That stll leaves 20
percent — the big isspe in trade
How, then. lo open foreign markets?
The Gephardt amendment to the
House trzde bill would do it

As passed by the House, the amend-

By Robert J. Samuelsen

cluse the gap. Once they have exhaust-
ed the easy gains of the cawch-up, their
econqanic growth typically slows.

We should heed this message. Exag-
gerating economic dedline gbets a
siege menlality. It makes Americans
want 1o withdrraw and protect them-

The reat lesson is just the opposite.
The advances of other couninies have
become increasingly critical to Amer-
ica's own progress. No country has a
monopoly on crealivity or good
ideas. The United States now needs
to borrow good ideas and techniques -
from other countries, just as those
cotmtries have borrowed from it.

The lesson applies forcefully to the
trade bills now before Congress. Lim-
its on imports or foreign investment
in the United States will ulimately
burt it. Trade and investment bring

By Richard A. Gephardt
The writer, :
D e o

Democratic presidential nomination.
menl would Increase American. ex-
ports through negotiations for the re-

moval of unfair foreign trade barriers.

it would not shru off American mar-
kets from the competition. -

The Senate has passed, by an over-
whebming 87-7 vote, its own measure.-
requiring the president o act ggainst
unfair foreign trade. It is not as strong
as the House version. Nonetheless, I
am coafident that whatever emerges
) b el Tt e

Judging from some media commen-
tary surrounding the trade debate, it is
clear that eritics choose not to under-
stand why the amendment is nects-
sary._My;‘iewsuphnsed_m_u i
premise: If Americz continpes to ig-
nore the challengs of internarional
I;@-mnr:!_cowipmmmsun?ardd:

ter or
e e e,

Thus, the next president must be as
touph in negotiating the terms of tade
as Mr, Reagan has been in negotiating
with the Soviet Union. IF America is
oot strong economically, it cannot be
strong militarily —not for long. Meet-
ing this chaflenge will require new eco-
nomic policies and new political lead-
ership that does not pepper ns with
shortsighted, self-congratulatory mes-
sages of contentment, Reagan-sryle.

growth of the tradé deficit since 1931 -
tells how lightly other eogntries have
taken Mr. Reagan’s rhetoric ahout
treating America faidy in world trade,
By contrast, the Gephardt amend-

ment instructs the president (o negoxi-
ate with countries tha: use 3 pattern of

magunmm:lmmm ’Ihe_vmgmmte $13.200, or :77 percent

Is sometimes disruptive, Amexicans (75 percent), Japan’s $12,200 (71°
cannot create & Stronger economy by “cént) and Iialy’s ﬂm&wﬁ

isolating themselves. The |

to do 5o reflects a distorted view of ~OBCD and the Unite Natioas..cséi- investment) s too narrow. It excludes

the United States in & state of iore- ;- mate: G acudal
versibje eoonomic descent.

lost their eoonomic

a year from 1950 ‘umil the. francs buys 7. pairs- French i

g y 1970<, but by 2.5 percent in 1985. - would then be 7) percent ¢
s has slackened —~ .+ - --Detailed-pri

Meanwhile, US. per capita income * 0§ dGoms of smilar items/in different main As a society,
. T 5. income more

How to Fight for Open Markets Abroad SRR B en T
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v Eorope. In 1986t was.$17,200; ac-  the ULS. rate (investment as a propor- |
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it of 'the US. than that of many other countries, -

iny's. was 51 But these estimates, Messrs. Kravis
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Israel: Amid All the Lament,
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OPINION

A Country Not Domg Badly

By A.M. Rosenthal

— By the
st doy ey cud f the
become o vineed that things have
mg?lrhl;m’,mm“;‘ 2nd that there are
/ 1¢ end of the second ;
convinced he knows 100 s e &
stutled plump with facts and passionate
opinions end has been offered at least
Dok guly T ot ) EEoble facing
That seems mm the world.
word, something rather
these days. Afier four decades of war
mm“ﬁﬂe-lhissﬁllmnﬁnsawmuy

ON MY MIND

where people talk openly ang
among themselves and to
Political freedom may be gaini ing in
the rest of the world bot it has passed the
Middle East by except for Israel. In the

7 disputed West Bank, Arabs do not share

* 1nit. But there, oo, 1t is taken for grant-

But Israed is more thap one big woe. It

is a striving, fanctioning, free comntry

appreciati
rare for Israel get peace

freely, -

End not doing all that badly, consider-
mg. Economically, it hag beaten 2 400

percent inflation that could have

g0
after me? he asks, which is a thongh
thﬂn?ghtintmﬁr.ﬁzn'ir. '

get the conference under way he
would have to oust Mr. Shamir, which
heregudsa;enbamhle Bat

'I‘hnispf:tv:flsrul, too. A country.
An American said over coffee that Is-
raelis seemed roder than she had ex-

Mayor Teddy Kollek of Jerusa-
who usually does pot spare Israelis
or their t his tongue, an-

could be expected among people who
had been in concentration camps, may-
be it was even a survival wrait.

ﬂﬂlpﬂm& Imhuphnd — 1
a secret. wann'ngm
beanOldLadt;.AtST.Imdyquhfy,
Ilstlgltin theyeatwarr:n:n[reﬁ&mm

ve it is simply not allowed. We septua-
and i ranﬂsare“mi?dﬁ.
zens,” complete with rights and panisuits.

1 must dress yormg. 1 may look Like
muttor but 1 must get mysell up as
lamb. ¥ I am 1o see my friends, i must
attend meetings and lectures, for they all
will be at them. A clob for everything,
and everyone in a ¢Jub. Social life most

MEANWHILE

be pursued, and even romance is not
quite ruled out Body as well a5 mind
must be cxercised, at pool or golf links,
and T mast never, never got fat.

It is all so landable. We are abreast of
the times, on the ball, cool. Why should I
Ihe paaimothers of my chldbood.
the my

I remember them well. As 2 gronp they

were

was ever deceived by a rear view. They
dressed in black, a white ruching at the
throat, and shonld a nackline dip below
the collarbone, a2 guimpe of net and
small whalebones carried decorum al-
most o the ears. Shawls were kept near
and rubbers handy for any excursion

into the damp beyond the porch.

By Lonise Canby

Their days were spent at home, sis-
ting. Oh, how they sat. They sat upright
in straight chairs, they overflowed cush-
ioned rockers They sat to sew on bat-
1ons and to dam soclkhi.[?: ther;b;ck
porch to shell peas, op nt porch to
observe neighbors. They sat 1o rock ba-
bies and to read to older children.

Mass sitting was achieved, by the for-
tunate, on the verandas of summer re-
sorts, where che Rocking Chair Fleet, that
redoubtable assembly of their contempo-
raries, pave welcome relief from the three-
generational household that was their
inevitable habitat. For, of course, they
lived with one of their children.

And:hc.rc‘smcmb.ﬂuwhohndfm
a maj in her own home
e P s
ération notwi! ing — with no more

— it was nsually a daughter who took
over — was caught up in a whirl of
children's music lessons and dental ap-
pointments, causes that to the mother
seemed odd if not revalutionary. Meal-
times could be erratic, and the food iikely
less in accord with what she had 1aught
ber dapghter than with what the son-in-
law’s mother had fed him.

There were many grandmothers who

What About the Right to Be an Old Lady?

passed this test cum lande and became a
benediction to the home, but it could not
have been easy. Oh. no. My private
buryow in this warren is much berter, my
independence precious. I will recant my
heresy and give proper thanks for my
freedom here to live exactly 45 I please.

Then why this onfulfillment? Inde-
pendence, did L;i;wgfmt afh a
sheep! In my d pursuit of youtk-
fulnezs T have embraced youth's weak-
ness: 1 have yielded to peer pressure.
I have been a s2p. Why should I make
myseil keep up with the swim when
what T reqlly want to do is float? What
harm in idle moments? 1 want just to sit
for a bit, look out the window at the
buds bursting. the snow falling. To
labe] old family photographs.

Of course, 1 will keep up the b of
volunteer work I sdll am good for, and
read the news. And it is possible that, in
doing it, I shall sill have one toe in the
swim. All this is only what it truly pleas-
es me to do. For is not “nat the
ultimate in modern slogans — the one
that rules cereal ads and jostifies the free
rein given the whims of children? 1 shall
embrace that word, do what is natural to
my age, and be a Natural Old Lady.

The writer, who lives in a suburbk of
Washingion, D.C., comntribuied this com-
ment 1o The Washington Post.

LETTERS TO THE EDITOR

A Burial of British Socialism Is Again Premature

Regarding “A Turning Point in History:
British Secialigm’s Demise™ (Tune 18)-
George F. Will has hit London and we
all duly tremble. His rhetoric and pas-
sionate radical conservatism fit what he
-perceives to be the popular mood here.
t fet’s look at the facts. Thirty-one
percent of the votes, though not good., is
not terminal either. Forty-two percent,
:hougl:iln&tn:ad. does not betoken an
overwhelming victory by Margaret
Thatcher ing the death of social-
ism. Mr. Will has found a young Cam-
bridge fogey to say thar Laboris now the
party of the semiliterate and the senri-
educated. This must be pasti roe

til of the Scots, who this vear gave British

sociatism its best ever result. And Labor
has never been stronger in Manchester
and Liverpool For the first time in his-
tory there is not one conservative mem-
ber of Parliament from either of these
cities, or from Glasgow.
Mrs. Thatcher did well because the
ition was split between Labor and
is no more a vote-winner for Labor than
the many unemployed of the United
States -or West Germamy are for the
Democrats or the German Social Demo-
crais. Dole quenes don't swing elections.
Mr. Will mskes great play of the hard
left entering Parliament. The history of

Biitain's Parfiament is a history of radi- the

cals making their mark. There have been
much more dangerous radicals in Parlia-

ment’s cecentric past. Hard-lefters have
entered Parliament in successive waves
waves. They had names like Stafford
Cripps, Aneurin Bevan and Manny
Shinwell One way or another they
turned cut In the end to have played an
important part in the evolutionary pro-
cess of i tary life. The afleged
left loontes of today are said to contain
four black members entering Parliament
for the first time. Like their whits for-
bears on the left they will doubtless play
their part in providing a voice for their
particular section of British society.

cxisis in the past, whether over Ramsay
MacDoenald or the puclear amms debates
of the 1950s. All threatened o rip Labor
apart while Mr. Will's emotional forbears
stood by waiting to applend its forthcom-
, a5 Mr. Will’s Cambridge imterioco-
tor opines, Labor is now the party of the
semiliterate and the semisducated, so
much the better — that was the constitu-
ency it set out to represent.
Vhy did Mr. Will seize on this elec-
tion result as evidence of the death of

COmCRTAlons
nings of the rehabilitation of Labor?
li'ﬁl:l:Ipslm_mmtl!lialn.smn'istoba:tound“;nl'x=

¥ ly poisonous prose at
end of the fourth paragraph of his bil-
ious mact, where he writes of Labor’s

misfortunes: “That is what happens
when you raise propery taxes 62 per-
cent to hire an army of homosexual-
rights and race-relations bureaucrars.”
DONALD ARMOUR
GARETH BUTLER.
London.

A Reunited Germany

Regarding “Now Comes a German
Swing fo the East™ (July 8):

As a simple West German citizen, I do
not sez Michel Jobert's problem. Would
he not want to have a divided France
reunited? Are these dreams so bad? Did
the world not applawd when Willy
Brandt received the Nobelthel’eacemm Prize
for his Ostpolitik? Doesn™t
Community profit in one way or another
from any positive economic relationship
within its ranks? Should God and the
world worry becanse Mr. Jobert does
nol believe in self-determination for ali?

WILHEIM G. ERCKMANN.
Plaisir, France.

Bad Loans, Now Bad Losers

Regarding “Latin Debi: Let's
Muddling Through” (July 6):

‘What were David Rockefeller and his
cronies thinking when they loaned all
thosz billions to Latin American coun-
tries? Surely they knew in advance that
their fat cat Latin American counter-
parts and the corrupt politicians would
skim off the cream and leave just a little,

but never quite enough, to help the peoa-
ple of these countries. Now, the people
are even more im i and en-
slaved, saddled by an enormous debt
they can never hope to pay off.

The fact is that the “imernational
bankers” s0 grossly overstepped their
bounds in the nterests of avarice that
their bad loans threaten to collapse the
world finandial system. In spite of this,
Mr. Rockefeller is asking to be allowed to
1o, and allowed to take his losses. But
alone, not under the gnise of it being, for
the American people, “the most efficient
and least expensive vehicle they have to
protect their self-interest.”

Honestly, Mr. Rockefeller, about
whose self-interest are you speaking?

MICHAEL McGINNIS.
Paris.

Let’s take that question again: 1f you
have three people and person No. | was
introduced o person No. 2, and person
No. 2 was introduced 10 person No. 3,
can you deduce that person No. 1 was
introduced to person No. 37

According to the people responsible
for the Wonderlic Personne] Test, given
1o Nauonal Football Leagne draft pros-
pects, the answer is no, yon cannot, wise
guy (“Knowing the Score Before the Kick-
of},” Sports, June 27).

But in terms of the question, you are
desling here with a total of three people.
and if person No. 1 was not already

introduced to person No. 3, then who is
ﬁ!ingmdo:.he honers to bring persons
0. 2 and No. 3 together? other
words, if person No. 2 is introduced to
No. 3, it caa only be by person

0. 1, who therefore must already know
No. 3 or introduce himself/herself first.
This is an interesting feature of many
test questions: answers are cor-
rect, but only the least imaginative cor-
tect answer is allowed. An infallible au-
thority punishes the person taking the
test for seeing more maplications than
the infallible authority did It's O.K. 10
do this to big jocks with college educa-
tions behind them, who probably have
learned to defend themselves by now,
but the sad fact is that these double-
bind, no-win tions are 1y in-

BOB FIEDLER.
Allschwil, Switzerland.

'The Wheels of Il Fortune

We are three American students who
were touring Enrope by bike. Alter only
two days in France, the locks on our
bikes were cul and all three bikes were
stolen. Having lost our sole means of
transportation we look the first train out
of that inhospitable countrv. We are
now in [waly uryimg to reorganize our
plans. We can only hope that the thres
French men or women who have our
bikes are putting them to good use.

TERESA M. FIELDS.
San Doni de Piave, lualy.
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The Herald in the Late Forties:
Lots More Color than Money

Letters intended publication Sometimes, on a soft night by the sea
should be addressed “Lettars Io the in Tel Aviv or walking in the flows=red
Editor™ and coniain the wrizer's sig- |  1illls of Jerusalem, Ismel seems wonder-
nature, rame and full addrass. Le- fully lithe and young. But sometimes
ters should be brief and are sabject o | ®Tinkles and worry do show, which
editing We canmat be resporsible for mshtb;gﬂpeﬂtegn oizmmw recently
he resm of = i 3308 The New York Times.
A Centernict Messoga from the Intermational Herald Trabune
‘15\. HER
'
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kS 2  NOTES ON A CENTURY
[-°4 —
“P“ g-
z 3

The author was a reporter
and editor for the Herald

P B

Jfrom 1947 i 1950, when be
o Tribune’s

Jorned the Chicag

Parzy burear

Ztne’s Ritiera '
and in 1970 shifiad 1o Time's
Paris bureau. Ress left Time
in 1975 1o join the United
Nations Environment Pro-
gram _in Geneva, where be
o Mo,
By Paul Evan Ress
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six months.

from Yale in 1943, I went

Then, once I was bar_k_i.n
New York, my father in-

almost the last minuce, I

dee,” said Hawkins, fast
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Unquescionably che
chified of our
American scaffers, Bob
Haney spoke absolutely ac-
centless French. The only
aiticism 1 ever heard of
it was that
like Académie Francaise
French. Ie's 200 good.™ Bob
himself mainmained thar he
"spoke betrer, purer French

contaminated by che

paper? His t_:omr‘laints

formal days (though the
division is stricdy D&Hd
today). Finally, he went off

to the salon, bur he gave

"ir sounds

y French was

m in-

CASINO D'ENGHIEN, SO NEAR AND YOU'RE MILES AWAY.

BLACK JACK - BAGCARA - BANGUE A TOUT vA - CHEMIN DE FER -

CAsNG DENGHEM - TEL 321209000 . 115 LHHS FROM PaRIS BY A<D

X
il




Noim v s NESd SN AT IO ESFrFFFFFTATAAAAAGEREEE S S

A WNP -

ketiﬁ “campaigns has been hin-
by strong national divi-
sions.” Mr. Mevis said.

Swedes Drop Depth Charges
Reuters

STOCKHOLM — Swedish
Navy helicopters dropped depth
charges during the night as a buat
for suspected foreipn submarines
and divers off northern Sweden en-
tered its third week, military
spokesmen said Wednesday.

straight day as Tehran wared thag
it was prepared to sink U.S. ships in
the Gulf and take Americanr ser-
vicemen prisoner, Reuters reported
from Manama. Bahrain

Shipping sources said three Lraqi
Jets raided an Iranian oil platform
believed 10 be used as a base in the
southem Guif for motor boats
manned by Iranian Revolutionary
Guards.

On Monday and Tuesday, Iragi
jets rzided another base for the
Swedish-built craft on al-Farisivah
Island iz the northern Gulf.

it can be used in nuclear eorich-
ment plants, such as the Kahuta
installation in Pakistan.

The Carpenter company report-
ed the contact to the Customs Ser-
vice in November. U.S. officials
directed the compaay to pretend
that it was interested in the sale.
U.S. and Canadian officials began
an investigation.

Throughout the negotiations,
Mr. Pervez gave varying explana-
tions for the purchase, saying thal
it would be used for turbines, com-
pressors, rocket engines and for an

INTERNATIONAL POSITIONS

wir den.

beitung sowte Berichtswesen.

Hedeutung der Pusition,

Wir sind vine bedettende, ausserordentich crfolgreiche
dentsche Unternehmensgruppe mit welbweiten Aktivitaeten.
Fuer unsere U'S-Gesellschaft mit Haupatz in New York suchen

VICE PRESIDENT-CONTROLLER

[Miese Stellung ist zustacodig und verantwortlich fuer die
Aulgabengebiete Rechnungswesen,
Steuern. Versicherungen. Ornfanisation wund Datenverar-

Planung und Controlling.

Fuer Jdiese Position suchen wir vine deutsch sprechende Per-
son. die nach vinem betnebswirtschafihichen Studium mehs-
jachrige umfzssende Eriahrungen indun vorgenannten Berei-
chen in den USA gesammell hat Sic muss fundiertes
Fachwissen, mshesnndere auch aul steuerhichem Gehiel besit-
zen, Die Fachigkelt zu svstematischer, kritischer Analyse als
Grundlage eines aktiven und kenstruktven Controllings afler
UInternehmensaktivitacten 15t vhense wichtig wie arganisa-
twische Begabung. persuenhiches Engagement und die
Bureitschaft zu gruendiicher Detalorhert.

Wir crueffien mit dieser Aulgabe her Bewachrung woitery
interessante Aufstiegsmaocglichheilen ' in unserer
Unternehmensgruppe. die Dnticrung entspricht der

Wenn Sie diese Vornussetzungen crivellen. wuerden wir uns
veber thre Kontaktaufnshme freven. Unser beaeftragter
Unternehmungsherater, Herman P Wermbedd, steht Thown su
cinem vertraulichen Infirmahimsaustausch zur Verfuegong
Herman P Warmbn
Stauh, Warmbeld & Assicutes, Inc
653 Third Avwnue, New Yok, VY. N7
Tel. €211 3994 [N Tedes SWA R6EKIT 1R

THE CENTRO INTERNACIONAL
DE AGRICULTURA TROPICAL

requires as of September

PROJECTS OFFICER

with at least MS and excellent English writing skills.
E:penence in administration of nonprofit grants or
management of agricultural research and davel-
opment projects essential. Microcomputer skills
valuable. Previous cverseas experience and knowi-
edge of Sponish/French desirable.

Send resume ond 3 references lo:
Director of Finance and Adminisiration,
CIAT, A.A. 6713, Cdli,
Colombia, South America.

EXECUTIVES AVAILABLE

YOUR INTERNATIONAL OPERATIONS:

profasmond levei

PROPOSAI-S

MERGERS, ACQUISITIONS, JOINT-VENTURES,
TECHNOLOGICAL COCPERATIONS,

L Finandicl manage”, vnique experienca in medium and
Jﬂymdd'egd mdll‘llel‘ﬂﬂho'd organizations, knowiadge o o

Wa the most importam weztern business languoges

IDERING NEW PROFESSIONAL
15 oM FROM FIRST RANK ENTERPRISES

OR CONSULTING FIRMS

o the mentionad obove, In an milamahonal envirgnmernt,

CASELLA S.P.J. = T 201
Write 10" 50700 MILANO - ITALY

engineering project at Karachi
Umversity. But when a company
official confronied Mr. Pervez and
said that he believed that the ste=l
was gctually going to be used in an
enrichment plant 10 make nuclear
weapons. Mr. Pervez “noddad his
bead in the affirmative,” according
to the affidavit

attomney in Philadelphia. said it
had not established on whose be-
half Mr. Pervez may ultimately
have been working. “That is the big
question,” she said.

Amy L. Kurland. assistant U.S, |

who Jost his right arm in World
Warll,salulehimasafeﬂow

hat veteran but say thal “as one
who participated in the making of
this new American hero, I've found
certain aspects of your testimony o
be most troubling.”

Mr. [nouye. a Hawaii Democrat
and chainean of the Senate com-
mirtee, noted that Colonel North's
appearance had struck a popular
chord with the public, and he ex-
pressed concern about what lessons
young Americans would draw from
1. He said:

“When the colenel put his
uniform and the bars of a second
lieutenant, he was wefl aware that
be was subject to the Uniform
Code of Military Justice. It’s a spe-
cial code of laws that apply 1o our
men and women in uniform. It's a
code that has been applicable Lo the
conduct and activities of Colonel

| INTERNATIONAL

ONTHEIHT EVERYTUESDAY.
ACOUMNONNONLLE SFOCKMARETS
ESSENTIAL READING FOR VESTORS AND

I'm: going Lo say. p‘obnbljroverihe

chairman’s objections.”

Speaking . with obvious ange:, .
and seemuing to try to control his -
emotions, Mr. Rudman said: “Wea
received some calls in the commit- .

tee and our offices over the last 72
homsofuglyelhmcslursagmnst
ourcha:rman.andnr.herhndsol’
calls that were
sullmglothebersohhsmm—
mittee.” Mrlnouye.xhedmumn.
is of Japanese ancestry.

MrRudmanadded.“'Ibechnu-
man was recommended for the
Congressional Medal of Honor for
assaulting two Cerman machine-
gun nests in northern Italy, and
then falling on the third one, which
was destroying his company, when
helostlnsmm,wlnchhe_lﬁt
that bartlefield in 1

“He is one of the greatest men I
ever have known, and the comtry
ought 1o know the kind of leader-
ship the Senate chairman exerts —

INTERNATIONAL POSITIONS

4

'/’ ACANN RICRINTINE.,

The Food and Agnculture Orgamzanon of the United Nanoos, Rome, Italy
is currently seeking applications from

a PERSONNEL OFFICERS

‘ 1o work at vagous levels ar irs headquarters in Rome.

» The successfid candidares will have a University degree in public. petson-
nel or business administrarion or 2 closely relared field with an excellent know-
i ledge of eicher English, French or Spanish: practical professional experience
i in such areas of personnel as general administracion, advising suff an condi-
tions of emplovment, interprecation of rules and the development of poli-
cies and procedures. salary administration and position classificarion in 2 lar-
ge national of internarional organization; experience with computerized per-
sonnel management sysiem; and ablity to communicare effectively both orally -
and in writing. Knowledge of one of the other languages is highly desirable. -

e Salary will be commensurate with the assignment and extent of expenen-
cc. Relocation grant, cost of living adjustment. educarion grant and other
benefits of Internationai Civil Service.

“Please send a detatled cumnculum vitze nor tarer than 4 Septem
reterence PERSONNEL OFFICER w: CENTRAL RECRUITMENT - F.A.O.
- Via delle Terme dt Camcalla, 00100 Rome, ITALY

/4

ber 1087 quaoting

/4

About 30% rowel,

1219 Chételaine-G

WANTED IMMEDIATELY

One bilion LS. collor =ternctional fund investing world wide i
funds, bonds ond currences, secks for |rrm:iga hire hgii-;nm

INVESTMENT MANAGER

Cmﬂd:xesmﬂlme:lo?vmmmmmmewﬂ
should have experience in European ond Fez Extern merkett, The eendidata will
e based in Londen or Gene<a ond will be respanshie for the salection of outsida
fund nt instiutons ond *he motlang of hair investmant purfarmmna

Plozp send yGI.F C.I'.Hl.'l..l'.jm wioe fo:
CIPHER CL-1076, Triservice S.A_, Case Postale,
eneva, Switzerland.

whe will Farsmil
All rephies will be trecied confidantiaily.
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l.honq-todo:t.lﬁoughtuwsn “Pm‘nyw
idea, but I didn’t want him o ~ te8ant Colonel Ofiver L. North

» " came o him in Febroary 1986 and
.associated with the decizion.” ‘that"profits from ‘the

Mr, Rngan.whohnsmnsleda]l
along that be did not kiow of e - ;%:d f‘,w!m
-diversion, mld of Adoival Poin- Saw " the.
dexter's {estimony: “What's new
abmtthn"l’vebemuymgnlm 'melllua Mlcf“hg
3 ) ﬂ“oﬂ.ald. '.i'- -

insulate him and provide kit sowe mgmthanwaﬂ.

measure of deniability I ¥ % " find out what the isone was. And 1
‘can't Tecall -whether, im that Frst
sil,” be suid, “I waned the presi- m&wt S North. that it

[n:mnmmgofl.e:umuny,Ad— thait
tes 8lso. wsdearthatsomehndsof

up 1o the coffez table™ to Jfisen, . mommyonapraposedﬁnding

recalled, and’ lormepresldeuw
ﬁna.llysud.“[dm‘tfeellhatwe Paniena;:_\{m,ur.u-

DOONESBURYs- ool ST
Y 5-5-SRATESY? ;

invoived. Bul" my . recollection is

_don’t. ..

quently has cited to explzin his
decision to sell arms 1o Teheaz.
The admiral testified thar M.

Rupn signed a second papes au-

thorizing the sales on Jan. 17, 1986.
that iacluded mention of the
broader attempt to forge an oper-
ing with Iran.

NccopyoftheNmembcrﬁnd
ing with Mr. Reagan’s signature oo
it has ever been foumd. -

- Colonel North has mmush
tsm'edhesnwauwdvmmm
Admiral Peindexter’s office. Admsi-
ral Poindexier said Wednesday
that he believed Colonel North was
in his office when be destroved 1he
document, but was not certxin,

Under questioning from the Sen-

ate majority counsel, Asthur Li-
-man, Admiral Poindexter said e

decided on his own to destroy the -
document, and that Mr. Reng:ln
did not konow.
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AsC Fell Cl] L |
* | Lectured North on Conslltulmn “‘Without Military Uniform
S : Admiral Jobn M. Poindesiar 3
. WASHINGTON — Rear eqtenant Colone! Olvet
By Haynes Johnson North throughow is military ca- -androrauAmmmsmmdm * Wednesday that he decided not to follow “‘“um;o:m for. the lsan- |
Washgron Past Sarvice reer, and even at this moment: And ﬂtchndafethmtshmdmhaveno 1. North's lead in sppearing in his military bew";h:twaha:s
WASHINGTON — Lieutenant thatcode makesit abuodantly clear  place in Americe.™. . contra hearings, because he makes a distmetiolh
Colonel Ofiver L. Nonh's six days that orders of 2 saperior offic = Colonc] North, ;in ugiform e pware” L - LT msdlatlhﬂnm“
of testimony came (0 an extragrdi- Dust be cbeyed by subordinate usual, wearing his’ own ¢ . wBciuse these. beariags are basically 00 ﬂ:nvﬁﬁﬂm"[
nary end this week as the fwo chair- members.™ ribbons s medals fof Dationat security adviser,” e told the CongresicT . F
s of the Tran-contra select com-  But, Mr. Inouye added, “H must. _ery in baitle, replied sofdy: Ifuily mmmm:nuvﬂlmdmhﬁ- who resz,!!ﬁi -under
mittess delivered stinging rebukes bethc'llxwtcﬂordmufasnpenor agree, Mr. Rudaran.” ] mpmmu,g Bavy mrma}munivadmﬂ“m
1o Colonel North and to the Rea- officer. L Mr: Inow asked:fCO]ﬂnﬂl ag President Rooald Reagan's 1aioft % pncaredWednes-
gan administration for conducting M. lgzudyede‘iﬁvmdhﬁh@.: Normmdmmmaﬁnalmtﬁ‘: memmmmmewhsht:'nw W3 L
2 secret foreign policy in defiance stemly with more &moton pen; The colonel, speaking in B agmeheamgsmlﬂ'ih“m id,
of democratic principles and re- than Mr. Hamilton, who spoke in gyne manger that captivated myil- f: dazm proud of my uniform.” Adnurall’mnde:t:‘ng%n:\r?
pm.iedlylymgabouuuoConm slow, patient. almost schoolmaster- - jions wasching' him on tefevision 3 mgmgﬂmmd&amﬂﬂ'y but this isst
and the American people. ly tones, Mr. Inouye drew a heated  Gnoe he first sook the stand-a week | he had been esseatially
The former White House aide, - ;%MV m“;“' before, was brief. He sid, “Twoold { - mmhgﬁmnamﬂmwmwm 1
whose emgaging manner irans- 'whmmqu:e mvnhedth&"N;: simply like to thank the American | . appointee, filling a position 13t 2 -
S ! P {:;mﬁdhmmmanAmmnue- rember ;:.. plisdly fol- ﬁkﬁmww m‘:‘: ummmm&mpfmmﬁm 1 uied to make 2
; ! . B : : . sat stiffly Tuesday o, — : SUPPORt, |, . Al doring my tine as .
TSR Reived My Les H. Ha;’&ﬁ;ﬁ' " orders —em-~ {har "prayers - through -whit - has={" Jﬁm&,bﬂm the two hats that I.wore, ane national
SOUTHAFRICASCHOOLPROTESTS—SmdentsatsevemIschooIsmmd of. Indiaca, told him Ployedin the Nazi warcimes trisls poen for me and my family a longa adviser; m“,],ﬁ-amadmalmlhclfmted&amm"}-
ownstageddemommuonsWednesdayover disciplinary hearings for about | caimly and directly: *1 do not see after World War IT as applying 10 * gisiqule ordesL. ] thank them fof- mmmﬂgmdmmmnkhmme
70 teachers. They akso condemmned the of Lanca Senior Secondary School and | bow your anitude can be recop- ©0loned North's behiavior. - . 'that'and satute That is Ty Mwmmmmmmwﬂm
the shooting last week of a youth in Athlone by policemen who said he was a guerrifia. CﬂEﬂMthlheCmmmumoflhc “Tfind this offensive.” M. Sulif- 'mﬁ"" oo
United States.” van shouted. *T find you engaging . ~. ; -
) Cohnel:ml:llonh maintained the ﬁo:lh. and you're I:nmu\md ) 0 Mn
o sa o danc i Norh, i youse fa. el CommuwesNewrPimwd
TESTS: GULF: Aspin Criticized Over Plan ﬁmhﬁﬁﬁﬁm make reference to the Nuremberg’ T v
Luxembowg ‘Lab’  (Contiued irom Page 1) _ Meanwhile. Hashemi Rafsan- M. Hamilion. the House commit- ,“-,m“”;,,!l,ﬁg,"“m:’“"‘m,‘“id“f profes- . . M eese md an
tration at the meeting on Tuesday jani, speaker of the Iranian Majlis, le¢ chairman, told him: longer sit here and listen to this.” ;LRSS
{Continned from Page 1} would change. . or pariiament, threatened tosink ot “[n your opening statement you  Mr. Inouye cut off Mr. Sallivan. LA ol inteili
ety ooy SRS I ISR RS e e i e e
i i sal an was ready lor 3 showdown serious damage to our na- want 1o Bsten,” be said, and” - . Nicaraguan rebels; or ontres. =~ "
P e o can be._He addod that he saw no reson With Washingion “if he eoeray 80t (iomal inferests. But I wosder continued with bis remarks. -~ WASTHINGTON == 00 At - - Atid ‘They & Dot-ask Colonel chief ol was :ar:é;y
valid for anoth 1o keep the dates secretand had not  crazy. _ whether the has_been No:hmngolanslNorthslast : Nowth abe oo iome
or another natic. been asked 1o do so during the  Mr. Rafsanjani, quoted Wednes- cansed by these hearings or by the day of testimony prepared thoso M8 (he Iran-contra affair never:-North about the Central Inteli- . ongionod in Colonel North's six
Mr. Movis recently mailed bun-  prjofing. day by the lranisn pational news acts which produced these hear- inside the Senate Cancus Room or “gence Ageicy’s unusoal decision in days of testimony. Mr. Regan b
dreds of brochures 10 international " [Senate Democrats said Wednes- agency IRNA. said if the United ings. watching on television for the emo- torbay 521 milion @' Goornely demied any m“ﬁi‘
gmpames. touting Luxembowrg as  gay yhay they were dropping efforts  Staies entered the Gulf, “we would ug heth would Gonal finish The committees bad . T d, weapotis, from ( of potentially ilicgal acts.
¢ ideal West Earopean test mar-  1g” gelay President Romakd Rea- point part of our artillery guns at | wonder you wrangled along partisan lines over Nortly's: three closest associates In ™ g,y jesp] experts suggest that
ket. ‘Fhe result, though, was not gan's plans 1o protect Kuwaiti ol the Yankees and take American ve the Congress do nothing after whether to permit Colone! Nosth to - Se.-nau the affair, Albert A. Hakio, Thom- the congressional panel was ham-
overwhelming: He got only one pnker; The Associated Press re- captives with their hands on their 1. 13 been lied to and misled and i © 2 g "0 o=y similar 10 interrogs i ‘a8 C:Clines aad Richard V. Secoril.. from the start by ae agree-
positive respanse. ported. heads 10 camps with humiliation.™ ignored? Would we in the Congress ones he made a1 fund-reising detail what he knéw of the actions Lhe three mer pocketad $861.000 10 perween the committees 2ad
The Sorcmark official cautioned * [wThis vote will be theend ofitas  He added, “We are ready to sink 28 be true to our comstinstional 00 Be B = 0 00" while he of such top officials zs Donald T. i “commissions™ from the sale. - coync) North's lawyer, Brendan
that Ferrero uses the Luxembourg (or g5 [m concerned,” the Senate American ships.” responsibilities? Is it better under T ol ) e staff of the National Regan, the former White Hoiste - . Becanse, Colonel-Mosth - was not, V., Sallivan Jr. The agreement pre-
1est results as one of many factors majority leader, Robert C. Byrd, i olr system to ignore misdeeds or 10 Semntyogomeil —a dispute re- - .-M thenmktym: vented lawyers from interviewing
that go into eventual decisions penoovi of West Vipimia, swd .. investigate thewr beétund closed 0 GY, o0 e Colonsl George Bush; and Attorney Gener- *Resr Admiral John M. Poindexter, - Colone] North in detaif before bis
;ﬂgmn Iau.m.mng oéw products ur shortly before senators refused 10 Fﬁﬂ“ﬂ?ﬁhﬂmmﬁ North got to pl'ohs i the fm;mﬁbﬁalwtyadvm- testimony and placed at -
venising campaigns. And he break a Republican filibuster it betier to bring nta the Oper holdmgh;sshdesbmnotshowmg Nordidtheypmbehenﬁlhlhe u'.-m'the position of being the lastmeresmtsnnl‘hcnumhﬂf
added that the uefuloess of 16st  pjocying the chamber from seeking : and try to learm foc (heor? [ suboult ) ) surf reports, bolstered by~ Soie authority on ermcial issues.. * . f hours that hé would be inierro-
marketing varies from one industri-  ; dejay”in the escort plans. The . R mmmm%qumﬁ Theﬁm hint of sowething ex-" Gok;:Is wn _nokes, lﬁ?;: In- their quesiioning of Colonel mder oath-
al sector toanother. Senate voted 55-44, six voles short Polu,y Impbmagn wec atler course. traordinary came shortly after 3 the dismissed National Seumty.nonh.'-' id - that - of- Robert C, ~ *In a public bearing, yon oniy
- Mevis, however. is in for the o5 i3+ 50 needed to impase cloture, Colonel Nosth's final hour on pM. Senator Warren B. Rudman, Council aide had urged M. Mtse: McFarline, another former nsfion- * want 10 ask questions whese you'r2
long haul. His hopes are pinned 0n e parfiamentary device used to (Contimed from Page 1) the witness stand added even more Republican of New Hampshire, and athers to quash investigations -al secuxity-adviser, the cominittees sure of the answers,”
the eventual uaification of the Eu-  op4 o filibuster. drama o what already had been an g is vice chairman of the Senate of Southern Air Transport-by the, 2 tohmp;ﬂed over a de- said Philip A. Lacovara, 2 Wash-
ropean Commuity. By 1992 the ‘e g Iramian Bases - g o iom) o §5pecial sl corionaly drsining week. " paneltook he micophome o - Podorl Duan of eesigition, el ity o wiich White ngion lamyer who workd cloes
e e e s RPNy (SRSERERL S SEETRAS DR RmO R et DI
" Lo free trade. shore gunboat and helicopter bases export of the steel alloy involved, ton, Loionat cn t 50 whod A o{ mm d t tergaic scan of mbm
The ides of intermational mar- 08 Wednesday for the third called Maraging 350 steel. because heard Scnator Damiel K Enouye, ing to me that I wanted 10 say alrhnewasusedmthesah arms ReaganandWilliam J.Ca- cusml.hcpomls '-!r

K

man. Thatis the finding. . . which _

- Mr. Liman: Am | carrect that thé
ﬁn.dmg itsef was essentially a
straight arms-for-hostage fioding? .
m&hml Poindexter: Thatiscor.-

Mr. lmn.Now.d:dlhepm
dentoftheUmtedSmangnlhm
finding?

Ahnll’onlexurAsPVem-

tified before,be &id.... om ocabor_

the 5th of December, T vagm
the date. ... - o

Mr. Laman: Doymrmnwho

waspmlwhenthepms:dm: .'

-gnedtheﬁm:hng"
Admiral Poindexter: No,

er l.mYoudomllthal.

you recommended, the
prmdmueadn,andhcamm

d“.?dlmral Pmndexter- Yns,_he

"Mr. Liman:' Now, w!mhap-

- pened 0 that finding®

Admiral
carlier 1 I’nuﬂmu-Aslsa:d

"“PﬂﬂlheZIstafNomﬂu-—

use I thought it wis: ‘a sigoifi-. - -
Tiothe: . .7

m from - possible dlnclome] -nl.".

<ani political em
president and 1 wanied 1o

that by tearing:’
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j A Rocl et to Strike Lightning

IN BRIEF

b
i - ok
k

oy )
Cew By John Noble Wiliord ~ threatening i : 3
o weather and halted the positive charge ted from thus lead to an earfy-warning sys-
W . . New York Times Servicer countdown_ the m i » .
oy : : AP . 4 ) . ground, completing the circuit ten: for forecasters. R“ss Ph
;_:, - : C__Ekecmlm:‘f_dEfAL Florida md'l'he tnmaniied rocket 100k off and creating the crackling flash of  Scicntists from NASA 25d the 1ANS Se]hng Space otographs
ek I lins sending alof Y Ben Frapk. 204 wiggered  lightning bolt, brilliant light known asa lightning University of Florida will test & THE SOVIET Unicn is stepping up plass to market photographs
s g I‘, ﬁlﬁmamsnd;omm-mdd which scrambled the vehicle's elec-  bolt. . _ similar approach using antemmas to taken from satellites in space that have better resolution than those
o § " paring 1o tage seientists is tronics. The rocket and its commu- Several rescarchers will coacen- measure the time of arrival of elec- offered commercially in the West, according 10 Western space experts
ety - s -*‘._cplou“mdsg%wﬁmummdu. mucations satellite, 3 $160 million 1ratc on analyzing the bolt itself. wromagnetic pulses. From these and Soviet officials. The initiative comes amid moves by the US.
woa g * Fal bolts of Lo extract power- Package mmbling out of control; - Sensors at the platform will moni- datr they hope to determine the government 1o restrict such civilian operations for fear that high-resolu-
o -fﬂ-mhingmmqu“md‘ ﬁ destroyed on 2 command tor the strength and oscillations of ise spurce of ghtning activity. ¢ tion space photographs will reveal military secrets.

—- L -anddfmofs- y of Causes - lheground. . the current in_ the. lightiing. A %hmwledgeconldgivefmt- A Russian trade orpanization called Soyuzkaria bas already sold
hanr, - : ) Tbelighmhghm& _ﬂhmdhgm the NASA. su- “streak camera” developed by sci- exs a method for predicting light- photographs taken by Soviet spacecraft, according 10 a recent article in
A, "1 sponsom by S v program, PErvisor of the research program, entisty at the State University of ning at loast 20 minutes before the Izvestia that quoted the Soviet Union's chief cartographer. V. Yash-
g . h ' Bautics gud & ationa} Aero- %I ¢ have g { st problem. New York at Albany will photo- event chenko. He said Syria bad made one purchase and that Australia,
2 e . -0 will be dopn ai € need n better wamning system  graph the lightning at various  An additionsl objective of the Kuwait, Angola, North Korea, Vietnam and Esst Germany bad ex-
= C launchmdon}g deliberately what that tellsus ightingisclose fous.”  stages to help determine the veloci-  program involves testing the latest pressed fteresL. . . .
g T ke of an AtlasCenayr  Some of the researchers will be  ty, magnitade and surucoure of the devioes 10 protoct sgalnst the <f- The Soviet space photograpks kave 2 recolution as high s six meters
e o year, m‘;ﬂmﬂym% E:mtmngdncl:rnlpropunsd visible changel of electricity. . fects of lightning strokes. Each bolt meaning thet at best they can reveal objects of a size measuring six-by-six
e : s their rockets mE?ﬂlbgmqmg m’mh“‘mm_qlﬂ but  Other instruments on the :}ﬁgemdbya_mcket.formp!e. met;s(l!ﬁ bﬁg'sg)@%“hb?uﬂ"m“me‘:m satellite

: Insteag rop fo trigger lightuing, e ocus on conditions just ground, an infrared spectrograph  Will strike a wire cage at the Jaunch- called SPOT has a pooan of about 0 meters, and the American

— String, n the Prmig 3,00 A kite  DelOr® during and afle  rocket-  and ltraviolet and visibl rediom- ing pad. This is a mockup of the saicllive sysiem Landsat has 2 resolution of 30 meiers.
; 1 \ t sc'mmimswmbeﬁrm.‘gmm.':c."f'ﬁ'= The launching pad for the small m&s'phynﬂ!m - t!mo-fthz-m mmmmridnﬂéﬂm’ accod::l- . . .
e g X : : an Trescoes
¥ . ¥ IJ? b{ f,“l“o%'_'?mr)_rock:ts, trajling a Tockets presciits a stark contrast 10 mo,dﬂﬁgmhm - tu'.suchasfuelmnksand?a!ecmn- Sa"ngF in Nefertari’s Tomb
I Bach |00t wire, into the clouds, the buge shuttle towers eight miles pous channel known as a lightning ics units. NASA researchers want ONE OF the more spectacular tombs of ancient Egypt, the 3,200-year-

old burial chamber of Nefertari, Ramses IT's favorite wife, has undergone

Eachrockc«l.likeakeyu:ﬁghms 10 the south. It iz a simple, unpaint- stroke_ The experiment, directed by 10 dmow how well the complex of
the . f cmergency repairs by an international team of scientists and art sestorers.

m £ . rod. should attracy ed wooden 5 Lol pilinaedy . .
L E) : ; p b nega- platform standing 2 few  Charies Weidman of the Universi wires shields against a2
M 5“’5 R;,,,= ;‘;‘fw‘m charge in thecloud snd  foet from the apily named Mosqui- afArimna.willinvesﬁga:ethetu::-y surge of electricity.

; ' iigger a lominons, crackling 10 Lagoon. The control ceater is peratures, electron density and A regular electric power line also the Making wall paintings nntil 2 comprehensive restoration is
o begum on this ireperiled monument of the ancient pharaohs.

% surge of electricity d ; housed i i i i
= . a ydown the wireto X -at the edge of a mearby cooling mechanism of the luminous runs through the area of tbe
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Saudi Arabian Monetary
Agency, or central bank, and
the Minj of Commerce
over who should

a
The closing of the

C regulate share transactions stemmed from a
concern in the relipi z
dded. e religious hierarchy over the pace of reforms, they

after only three weeks has trig-

exchange
gered doubt about a Saudi plan to set up & new legal apparatus to

haadle loan disputes

“Fa.rtmmusheringinanewpmiod of reform, the stock

exchange appears
the kingdom said.

10 have opened up old wounds,” one banker in

Bankers had reacted with enthusiasm March [0 when th
Council of Ministers decided louuteathree—bﬂ'mmmitf

tee under the kingdom's central

between banks and debtors.

But the commitiee, whose wide-ranging
Lherrga_ingofassetsandu'ave]bansondebmhasyetlo

bank 10 hear loan disputes
powers were to include

Saudi Arabia‘s banks, once the most profitable in the world,
have waiched their profits detesiorate sinve the downtorn in ofl
prices at the start of the 1980s. To cope with the rising volume of
nonperforming loans, they built hoge debi provisions.

ANKERS SAID that attempts to recover foans through

the courts have iavariably been difficult The concept

of

interest, viewed as usury under Islamic law, has never been
recognized.

Some borrowers have taken advantage of that gap to avoid
repayment of debts. In extreme cases, interest already paid bas
been deducted from principal outstanding on 2 loan.

Rumors that the new central bank committee would enforce
payment of interest appear to be unfounded, but those reports

could have contributed to a religious

lawyers said.

bankers and

“I was skeptical about the committes from the cutser,” one
Western lawyer in the kingdom said. “A backlesh from conserva-
tve clements in sociery was to be expected ™

A Riyadh-based batker who remains confident that the com-
mittee will be formed late this year said, “Interest payments are
secondary. We would be grite happy to get the capital back™ on

loans.

The delay in establishing the committee has effectively brought
bank cases to a standstill. The Council of Ministers resolution
halted all litigation before the so-calied Committees for the
Sertlement of Commercial Disputes, which had been the main

forum for bank loan disputes.

A few cases involving disputes over promissory notes are being
heard in another branch of courts that is still operating, the
Negotiable Instruments Committees.

But the legal system is more overburdened than ever. The
backlog of bank cases is conservatively estimated at about 500.
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as the Reagan administration ad-
vances plans to fly American flags
on Kuwaiti oil tankers.

In New York, prices also rase
when the Iraqi government oews
agency said the country’s war-
planes bombed the Rostam oilfield
just north of the strategic Strait of
‘li'laormuzintheGull'eaﬂyWednﬁ-

y.

London market analysts said
higher dernand for oil, and a tighter
grip on the world market by the
OPEC cartel, were more funda-
mental reasons for the price rise.

Breat crude from Britain’s North
Sea, Europe’s most widely-traded
crude, topped 320 a barrel for the
first time since January 1986,
climbing 25 cents to $20.10 for Au-
ﬁﬂ loading from $19.85 Tuesday.

New York at midday, August
futores prices for the U.S. bench-
mark crude, West Texas Intermedi-
ate, rose to $22.15 in heavy trading,
up 57 cents from Tuesday.

“The on oil companies
Lo raige the price of transpoct fuels
must be mounting,” said Peter Ni-
col, an anafyst at London brokers
Smith New Court.

The price of crude in the non-
contract, or spot, market strength-
ened earlier this month afier the
Organization of Petroleum Export-
ing Countries agreed in late June to
raise production for the second hall
of the year 10 16.6 million baryels a
day. This was above the Hrst-haif
target of 15.8 million barrels, but
less than originally planned.

The cutput quotas were designed
lo protect OPEC's $18-a-barrel
benchmark price, but if the recent
fise in prices is sustained. analysts
said, OPEC could reise its contract
prices when it meets in December.

{Reurers, AP}

humble heritage and a lack of
marketing support.
Al home, Mexicos most-pop-

beer. Bul in the United States, its
long-necked clear bottle with its
distinctive painted labeling has
become a status symbol among
young drinkers.

In fact, the Mexican brewer
bas been cavght off puard by the
brand’s ranaway success. It is a
problem most exccutives caly
dream about, but the company
cannol make egpough 10 quench
b:l:; thirst of its northern neigh-

In much of the United States,
especially in the East, beer drink-
ers still cannot buy the Lkght la-
ger, and further expansion plans
are on hold. Advertising cam-
paigns were dropped for fear of
stirring up demand that could
pot be met,

Some i the industry wonder if
Corona is a fad, bat the beer’s

plar brand is a workingman's .

imponers think it is here to stay.
“There is a wide range of con-
sumers out there, and that gives
us the confidence the brand is in
the mamstream,”™ said Carlos E.
Alvarez, president of the Gam-
brigus Importing Co. of San An-
toaio, Texas, which has the im-

Bart Bortholomew/ The Mow York Timec

port rights 1w Corona in the
Easiern states.

A [ull test of mainstream sup-
port is yet to come. Supply lines
are stretched so thin that a debut
on the East coast that began lasi
December is temporarily stalled

See CORONA, Page I3

apainst $1.6105.

The announcement by the Com-
merce Department that the US.
merchandise trade deficit far May
was $14.39 billion, up from $13.32
billion in April, triggered the dol-
lar's sudden dechine. It also sent
bond prices sharply lower in hectic
New York trading,

Trading immediawly afier the
announcement was characterized
as “pandemonjum™ by a dealer in
London and as “frantc™ in Frank-
furt. But the New York market saw
the most frenzied activity, dealers
said.

“li was mostly the American
dealers who were bolding long po-
sitions ahead of the rade figures.”
a dealer for 2 U1.S. bank in Frank-
furt said. “They bought dollars in
New York on the rumor of sirong
improvement in the deficit, then
had 1o sell them like crazy when it
dida't arrive.”

The dollar was trading sharply
jower at midsession in New York at
1.8280 DM. down from 1.8530 at
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ebt Reform ‘Macho’ Corona | Sssmepsmmeno ot Tewotw
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By STE HEN JUKES e S A.[ld Sales Soar Brand Courtry of Origin 1986 Percent
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M Sand; in's ﬁ“:;t:'mc'l:le clm%l o];-ﬂ onth of Jiﬂers Trigger Rew Yok Tomea Sovsie
ened hopes for | d'lns de = . LOS ANGELES — Mexico,
recovery of bad :Eﬁ;‘;m auneg a speading 1 8. Month ngh dependent oo oil for virmally all By Ferdinand Prowman  Tuesday's close, and at 148.50 yen,
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The new style of stock trading was sucpe L LONDON — Tensions in the | Of export camings — in bottles, deficit kaocked the dollar down compared 10 a close Tuesday of
because of computer problems ang a g g o p PEWl  Gull pushed crude oil prices | father than barels. . sharply against the Deutsche mark $447.45, with professional traders,
trading large blocks of shares : l:;:ﬁ facilities for Wednesday (o their highest levels Almost overnight, a Mexican the Wednesday in panicky trading, COmmission houses and traditional
mhu‘elmycoordimm m c & listed stocks i abom 18 months in Europe and beer, Corona Extra, has become capsing some experts 10 question customers afl competing to by the
Bankers and lawyers said the telephone telex market.  New York, with prices topping 520 | the second-best-selling imported whether the recent mild bullishness metal as the dollar fell.
brief experiment with whar a barrel in London and $22 in New | brew in the United States. would give way to renewed down-  “The mild gains we've seen re-
amounted 10 a stock exchange The concept of York, traders reported. Beer experts, who say the im- ward pressure on the U.S. curfency- cently are gone, at least for the time
hightighted the wider problems “The market i ncgiq | BOFS tasic is far from distinc- The dollar closed at 1.8285 Deut-  being.~ the dealer for the U.S. bank
of fittling a Western banking  iDterest, viewed as Richard Redogjl?mvﬂ:mmker o areald momm s lain what sche marks in London. down tW0 said of the dollar, “For the remain-
System into an Islamic legal at Mersill Lynch in New York. He they call the “C phenome- pfennigs from 1.8489 DM Tuesday. der of the week, the market will test
3 e be usury under cited a report that Iran was pre- E.“e:'ﬂyna“ ‘,,:};:;’m:‘{.,ﬁfg'a: and at 148.65 yen. down [rom (he dowaside and I think we'l see
en . . ] Iran _ 5 0. X bt
ces between the Ialamlc ]aw’ has never pared 10 sink U.S, ships in the Gulf { symed a trendy image despite 2 ish pound, which cli.g:d a1 $1.6320, ;';,‘il‘ip"f,‘;';“,";i'ég DM” Sup-

The disappointing U.S. trade fig-
ures hit especially hard in a marke:
numbed by weeks of quiet. The
dollar had been maving roughly
within a small daily range, trading,
between 18250 DM and 1.8500
DM, dealers said.

“We haven't had action like this
for a long tme,” one dealer said.
“All the excitement of the sell-off
was acrually kind of exciting com-
pared 1> what 3t bas been lke
Dealers like bigger moves. That's
where we make owr money.”

“The 1rade news moved the dol-
lar from about 1.85 DM to 1.3250
DM in a matter of 15 minutes.”
said James McGroarty, vice presi-
dent of foreign exchange at Dis-
count Corp. in New York

Most markel participants were
expecting positive trade news fol-
lowing, commnents [rom Lop
administration officials over the
past two months that the U.S. defi-

See DOLLAR, Peage 13

U.S. Business Inventories Rise Sharply, Output Shows Gain

Compiled by Our Swaff From Doparches

WASHINGTON — I new evi-
dence of sluggishness in the US.
economy, business inveniories
climbed a sharp 0.7 percent in May,
the largest increase in more than
three years, the Commerce Depart-
ment reported Wednesday. A rise
in inveniories indicates that sales
are stowing.

The Federal Reserve Board in
another gloomy report, said output
at U.S. factones, mines and utilities
moved up only 0.2 percent in June.
In the first half of the year, indus-
trial production has expanded atan
annual rate of 1.4 percent, a stron-

ger showing than the 1.0 percent
growth regisiered for all of 1985,

Inventories climbed o $670.4
billion in May lollowing a 0.4 per-
cent rise in April. The 0.7 percent
rise was the largest month-to-
month gain since a 1.2 percent in-
crease in February 1984,

The rise in inventories was ac-
companied by a weak 0.2 perceni
increase in business sales for May
after a 0,02 percent fall in April.

The combination of weak sales
and rising inventories could spell
trouble for the economy in the
months ahead as businesses are

forced to cut back on orders 10
work down Inventory levels,

The 0.7 percent increase in in-
ventories was led by a 1.8 percent
jump ai the wholesale level. Inven-
tonies held by retailers rose 0.5 per-
cent while inventories at the manu-
factluring level were up 0.2 percent.

The small rise in sales pui the
total amount of poods sold in Mayv
2t 5445.2 billion following a 0.2
percent decline in April.

Sales at the wholesale level rose
0.7 perceat while sales by manufac-
turers were up 0.2 percent. These
gains offser a 0.3 percent drop in
sales ar the retail level in May. The

government said Tuesday that re-
Lail sales i June rebounded shight-
1v, rising by 0.4 percent.

The Federal Reserve said the
June production report. the fifth in
a row without a decline, foltowed =
much larger 0.5 perceat gain in
May as U.S, industry coniinued to
exhibit sow growth.

LLS. manufscwaring kad been in
a decline for three seurss a5 the
srong Joller depressed overssas
markers and a [lood of imports
forced layofls and cuthacks.

In June. manufacturing ourput
remained unchanged following a
big 04 percent rise in May. Tt powr

stands 1.6 percent above where it
was a year 3go.

The strength last month came
autside of manufacturing

Ourput in mining was up 0.7 per-
cenl with the gain led by increased
production in coal and metals, Qut-
put at US_ utiliries rose 1.3 percents
n June following an even stronger
1.9 percent jump in May.

Toral output of consumer goods
showed a 0.1 percent drop in June.
caused by a drop in production of
autas, after a strong 0.6 percent
increase in May.

tReuters, AP)

Boesky in Futures After SEC Accord

WASHINGTON — lvan F.
Boesky, the tor at the center
of Wall Street's insider-trading
scandal, taded fulmres contracts
after reaching a settlement in his
case, but before that settlement was
annonnecad.

Federal regulators acknowl-
edged this fact Wednesday, but
said that Mr. Boesky acted in a
responsible manner.

Positions held in siock-index fu-
tures by Mr. Boesky before his set-
tlemen: were not out of the ordi-
nary aud did not excead specolative
limits, the Commodity Futores
Trading Commission chairman,
Susan Phillips, said.

In iesiimony prepared for the
Senate Agriculiure Coramittee,
Mrs. Phillips said Mr. Boesky es-
tablished short futures positions in
the New Y?r‘; SwSikp En:ha;slg;
composile index on Sepl. 12, 1986,
and remained short through Nov.

ing sgreement and Mrs, Phillips
said Mr. Boesky probably made
profits from his futures positions.

The SEC enforcement chief.
Gary Lynch, has said that Mr.
Boesky's trading while in posses-
sion of copfidential information
aboul his own case does not consti-
tute illegal insider trading. There is
no faw against insider trading in
the futures markets.

Patrick J. Leahy. Democrat of
Vermont, the chairman of the Sen-
ate Agriculture Committee, said he
was concerned, however, that the
Securities and Exchange Comuuis-
sion did not inform the Commond-
ity Futures Trading Comnission
about the investigation of Mr.
Boesky and the deal to permit him
to sell off investments before pub-
lic announcement of the settls-
ment, which involved $100 million
in repayments 1o the povernment,

The commodity comunission was
notified no more quickly than a

trading fotures contracts oo the
Standard & Poor's 500 index and
the New York Swck Exchange
Composite Index, sources familiar
with the futures trading records
said Tucsday.

Stock index futures contracts al-
low speculators to bet on the over-
ail direction of stock prices.

Mr. Boesky bought futures coa-
wracts that stood to become more
valuable if stock prices [ell. as they
did after the massive insider-trad-
ing case broke.

As previously reported, Mr.
Boesky sold hundreds of millions
of dollars of stock just before Lhe
case against him was announced
last November, a development that
sparked harsh criicism of the SEC
by Wall Street stock speculators
known as arbitrageurs.

On Nov. 17 and I8, the first two
rading days after the Boesky case
was announced, the Dow Jones in-
dustrial average plunged 56 points

Midland Rejects
Morgan Bid for
Greenwell Unit

LONDON -- Midland Bank
said Wednesday it had rejected
an unsolicited offer to buy its
Greenwell Moniage share-deal-
ing subsidiary.

A spokesman for the subsid-
iary. Greenwell Montagu Secu-
rities, said tha; the American
investment bank Morgan Stan-
ley had made the Lakeover offer.

A spokesman for Midland. ||
Britain's third-biggest bank, |!
said Wednesday that it “has as- l
sured iis staff of its commit- ||
ment to & major continuing in- ||
terest in the equities market ||
which lies behind the decision.” |’
Market sources had put a £15
million (524.2 million) price tag
on the Greenwell unit.

14, when his $100 million semtle- SEC rrﬁs release, Senator Leahy t:_n.s [flocksof many takeover tarpets Midland said last week it I
ment was announced. complained. € . would sell its banking subsid-
The stock market declined Mr. 3 secretly mched a Mr. Bosky not only _avmded iaries in Scouland, Northermn I
 sharply on news of the insider trad-  settlcment with lederal authorities losses on thase days by selling bun- | yreland and the Irish republic J!
on Sl:pl. 18, 1986, but it was not dreds of millions of dollars of s1ock for about £390 million 10 |
announced untf Nov. 14. before his case was anoounced, bul | grenathen itsell itsell against ||
Tha aonaconcement by E.F. Hutton During thet intedim period, also profited by cashing in some of possible losses on doubtful |
canceming its Managed Currencies 1| while he wag cooperating with US. his positons in financial fuires ird World 1
Program was griginally scheduled h : ity : Third World loans, l
For the July 15 edilion and delaysd investigators by tape-recording his contracts, sources said. .
wnid todoy for techniml reasans ot conversations, Mr. Boesky was {Rewters, UPI, WP} :
tha request of the Sanal
[{ Herald Trbune. j
{
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— Lewis Ranieri
revered as the father of the mort.
£AEE securifies market and

regard-
ed by man
" by Y”hﬁrappmmttothe itable

“1 about Fell out of i
when I heard the newr” seit Barsy
Friedberg, a° Merill Lynch
ML“OnWaESuughe’sa
hg:rduyﬁm

Ramieri, a 40-year-old New
York native, started with Salomon
Bros. 19 years agp as & $70-2-week
mail clegk and worked his way up,
bmﬂswcechn-manhstyeu

'smnn!hnme

vice

h%thesotmmd.
- Some major securities

compa-
ies mﬁﬂmwmumled
as prospec-

tive
- potiedly held a “similar

_ w'"‘-'ﬂpansehnk:lmmomh.

A spokesman for BankAmerica
ﬂﬂﬂinedcomm?rbutmﬁrmed-

that Mr. Newman was iz Tokyo.
Them:ussmdkpmmm
ance companm are g:nmﬂy re-

; Salomon Loses the 'Father
Of Mortgage Securitiés

lnthemtu'nn.hetookamiy
nonexistent business, the. conver-
MOItEARES 10 SECuTi-
ﬂﬁs.ﬂndbdltnmma.hugdy
operation that mnsfomed

-:- B%er_lca Renews J apan Appeal.

bﬂﬂﬂltsweakmedeqmty

_maining noncommital until. they
"learn the details.
Last momth, Mr. Newmanasked

23 Japanese commercial banks 1o

re. buy 3350 million in securilies, com-
-pnsmgmomimonma:bordmat.-
-ed capital notes and $100 million of
convertible preferred stock.
sources said BankA-
merica . later hope that
Japancse banks world bay the sub-
ordinated notes and insurance
wmpamcsthcprd‘emdstock.
terms of the planned
referred stook isspe are not
own, but a docoment circulated
.to banks by Mr. Newman last
monih showed the convertible pre-

] furedmd:wouldeanyadimdmd

rate equivalent to three-month
London interbank offesed rate plos
an undecided preaviann.

There will be no sinking fund for
the preferred stock, which will have
10-year warrants attached to buy
BankAmerica. X the
document, said.

1t also said a fixed-rate alterna-
tive was possible on the planned
stock issue and that BankAmerica
Was open to raising funds in yen, if
that was desirgble to the Japaness.
- Most Japanese banks still remain
noncommttal because

; participa-
. honeouldundnrmeeﬂ'mslo

boost primary capital, banking
_sources said.

Banks wonld be required 1o de-
. duct the value of such subordinated

mmlphghl.buuheywinranam
reluctant to participate in the sub-

. ordinated note issoe unless the cap-

“ital
:hemqmyproﬂ;-ﬁumﬂed.

Mr. Tamm denied West German

-STOCKHROLM —
-chance to open

But the deputy

qugubankslmpd at the
subsidiaries in Sweden when bank-
ing laws were eased last year, but many are
licking their womtds, with one withdrawal
announced.

Banque Paribas, one of five French banks to
.enter the Swedish market, said in May it was
donns its subsidiary sfter posting 2

million Swedish kronor (about $456,000) in 1986.
" But it will maintain a representative office.

Other international bankers say that 2 mmage-
meni shake-uyp i onder way at Crédit Lyonnais
that could lead to its withdrawal

managing direcior, Beroit Nus-
baumer, said, “There is absolutely o question of

our here.
Ul s thont macke and the pictre s
thatrosy but we have good reasons to stay.”
He declined to comment on any mansgement

However, one French banker, who declined o
be named, said, “There will be other casualties.
E:‘h:'l_'emfarmomychhbanksinthemm-

The seven other banks that applied for licenses

from the Swedish Treasury in January 1986 ace
Norwegian, Finnich and American. They also have

ForaganksFmdSweden ToughtoCrack

foond it tongh, shhough Norway’s Den norske
Creditbank and Christiania Bank did show modest
profits at the end of 1986.

Den norske’s managing director, Ame Silvdahl,
said that his bank’s pretax profit of 302 million
kronor resulted parily from the bank’s decision to
concentrate resources on the domestic Swedish
market, and make use of Sweden's booming capital
markets to increass narrow profit margms,

“We are butlding up our loan portfolio,” he said,
“but it i5 a very tough, competitive area becanse
proﬁtmmghsuesamﬂ.\'ouneedtom
what seciors to concenirate on.”

The mavaging director of Citibank's operation,
BoHamlch.aﬂM that the market was ex-
tremelynght.“'l'!ns:sahglﬂy tive, high-
cost environment,” hemd."‘bun:iubank‘smm—
mitment to Sweden is serious and long-term.

“It is extremely unusual for a bank to be profit-
able in its first year of operations,” he added *“We
view Sweden as a long-term investment.”

The attraction of Sweden for foreign banks,
apant from its casherich corporate sector, is a
rapidly expanding credit market, foreign bankess
s%mtbcysaidlhm]apmscmdBﬁﬁshbanh
were unlikely to try 1o enter the market until
Swedish bapking laws are further relaxed

2 loss of 3

LLOYDS EUROFINANCE N.V.
Copies of the audited accounts of Lloyds Eurofinance NV,
for the vear ended 31st December, 1988, are now
available from:—

THE SECRETARY, LLOYDS BANK PLC,
71 LOMBARD STREET, LONDON EC3P 3B5

Grlmdig Has
First Profit.
In4 Years

FURTH,WestGermmy—Thr.
electronics group Grundig AG said
W i remmed 10 profit-

ability in the year ended March 31,

m' gas:uupnetoflmmﬂhon

tsche marks ($59.7 milliou} af-
ter three years of losses.

Grlmdlg,whlchxscmuoﬂedby
Philips NV of the Netherlands, had
group losses of 49 million DM the
Previous year, 185 milion DM in
1984-85 and 286 million DM in
1983-34.

Revenue rose 7 percent in the
year ended in March, 1o 3.1 billion

TRANSPACIFIC FUND

sociité anonyms

14, rue Aldringsn - Lixembourg
Begistered Olfice Secalon B N* 8576

NOTICE OF ANNUAL GENERAL
MEETING OF SHAREHOLDERS

TheAnnnale:lM ofshard:oldemoflRANSPAClFICFUND
¥.ﬂmbe lw;ll“:ﬂ.“ 28‘1!!.1'ls 1987 1 (l)“h by and
ly at I am. to discuss ngupnnlhe
following agends-

1. The of the Board of Directors for the financial
od ended 31st Mareh 1987;
2, report of the anditors
3. The accounts for the financial period ended 31st March
1987;
4. The allocation of the net profits, and the deteymination of
smount and date of payment of the dividend;
5- Quitus of the directors and ihe suditor for the Gnancial
ended 31st March 19873

Who’s importing what

You don't have 1o puess any-
more. PIERS (Port lmport/
Export Reporting Service)
can supply you with the facrs
rapidly and accuratcly. Far
heizer than if you were in the
U.S.A. calling on importers
yourself.

You see, ship manifests in
Amecrica arv public records.
Su The Journal of Com-
merce (New York) stations
150 reporters in 52 ports
Ccuast to coast who transeribe
the details of cvery individ-
ual shipment vntering or
teaving the country. They
include the identities of ship-
pers and consignees, com-
mudizy descriptions and
other informarion.

Al the dara is stored on-
line at our computer center.

mtheUSA

every import of benzxyl alco-
hol, for instance, including
ity importer and the shipper
who exported ir.

Whether you're an ex-
porter, bank, insurance com-
pany, or arc involved with
any aspuct of transportation
to ar from the U5, market,
you will find our P1ERS in-
formation of remendous
value.

For information or free
sample printouts, contact
Simon Wood, The Journal
of Commerce (New York),
Bailey House, Old Svacoal
Lane, London EC-4M-7LR.
England. Tclephone
01-489-1935.

The Journal of Cmmn.e (MNew Yorks
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per and magazine group, posted a - that he wanted-to-raise his stake in 3 Bermanus Koning, said. He artrib- 8. Other maters. . ply vou wit m:.tallu pnnt—.
record profit by the parent compa- the -from a-curent 10  The statement said Mr. Kirch uted the increase in part to the Mrmhmomoulhelgmdndlhmcmaﬂﬂnmbnldms 3!"“_""“"’““_““‘_’@“
ny of 94.5 miltion Deptsche marke percent of shave Capital. was conferring with other World Cap soccer matches last T‘Wﬂfmﬂdﬂhmﬂ'wﬁd ircerly. In minures, our
($51.4 million) in 1986 after report- S shareholders, the heirs of founder yeas, which 1 television sales. hyam_pmy ehares present or represented. PIERS system can show you s KexheRubicr Bames Inkemaon Srse
ing 61 million DM the year bef e . Axel who hold 26.1 per-  Another managing hoard mem- To attead the Aunual General Shareholders Meeting of July 28th, 1987 i
saidl’etcr_'l‘amm,themagmm iems Sw — ﬂ“"m‘l € cent and Horda Verwaltngs kG ber, Pieter de Jung, said that in- g_fmmpgﬂmr“:fﬁmmﬁv:m Mddays:emrm:'t::dhll:nn!:; :
et e, e S8 K881 Capita Stk IO bt opete oo e, gy wnd imea || ST G R
o oI - au E warking days prior to the meeting with oue of the following hanks:
pose an unchanged 12 DM divi- GAPORE — The Singapore  the Springer _ retum to profitability.
dend. Revenue in 1986 rose by 185 branch of :Standard Chartered The Springer heirs and the super-  Mr. Koning said that the compa- —BnqwedeNmﬂhe. Sdl.lmberger Maller
million marks to 2.66 billion -  Bank PLC ssid Wednesday it had visory board member, Wihelm my would have to persevere with 3, Avenme Boche, Paria 8 EUROBONDS
Revenue in the Frst half of J087 sold its 16.7 percent stakein 2 local - Christians, who is also joint.chief efforts 1o autogeate and restructure _wm ""'"‘d :
was 45 percent zbove the same ivestméiit firm, First' Capital exécutive of Back AG,  its operations to keep up with fierce _Mm&w’-ﬂ""“'ﬁn_‘,_ BY CARLGEWIRTZ INTHE IHT
tod Iaoy your, Ltd, for 62.7 million Smga- already had agreed to the sugges- competition rom the Far East. 518, Herongracht, Amstardam C EVERY MONDAY, PLUS AN
mmmmmwdﬂﬂ?(wﬁmﬁ@- tion, Mr. Kirch said. dig has redesigned its vi- —Bangue Généralo dn Lixembourg S.A- ;
1986 levels, he added m— g0 . Ft said its'27.28 million sharesin ~ The newspaper business ac- deocassette recorder plant in Lang- 14, Roe Aldringen, Luxembourg EXCLUSIVELISTING O
flmherdctails. ccat vere placed with two  comnted for 65.5 percent of the to- wasser, West Germany, and has —Socitté Bancaire Barclays (Suisee) S.A. mcs
Responding to wmmc K. Goh Securities 12l 1986 revenus, a rise of 7.4 per- begundfons:ommeapmty 2, Boulevard du Thédtre, Genéve. 2000 BEURCOBOND
ports, Mr. Tainmi read &-ktafement’ Pre. Lil andFimes eapaira:m_sf cent, and magazines accounted for at television plants in Langwasser | J THE BOARD OF DIRECTORS
bymmmwwmmmm = ¢ 24.2 percent, up 2.4 percent. and Vienna M. de Jung said.
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CORPORATE FINANCE

ASSET MANAGEMENT

.'.

AND INVESTMENT BANKING

IMI is the leader
Jtalian corporate

ia Consolidatod Highlights atMarch31, 1987

{Dollars in millions)

services).
In establishing its
presence in the inter-

national markets the

nance, specializing in
medium and long-
term credit.
The IMI Group is also
a leader in merchan!
banking, personal fi-
nancial semcesLan
asset managemen
cause of this. our chi-
epls can take advan
of a unique com-
bination of corporale
fipancial services O
the highest quality
(including commercl
banking . securily and
equih_ jnvestment
and capital market

Outstanﬂing_ loans

Assets under management

Shareholders' equity

Allowances for losses

Net income

(1 US. § - 1.286.9 lire}

21,959
18,538
2,940

262

465

. IMI Group has formed

merchant banking
sub51dlar1es in the
United om - IMI
us)ltil] Markets (UK)
and in the Unit-

ed States - IMI Capi-
tal Markets USA
Corp. These subsidiar-
ies, as well as a range

. of other subsidiaries,

are controlled by IMI
International S A,
Luxembourg (whose

%tal amounts to $
million).

ISTITUTO MOBILIARE ITALIANO

Head Offlce in Romc, Viale dell'Arte, 25 ..

These securities having been sold, this announcement appears as a matter of record only.

New Issue

june 1987

Repap Enterprises Corporation Inc.

Cdn. $79,062,500

5,500,000 Subordinate Voting Shares

Price: Cdn. $14.375 per share

2,000,000 Shares Offered Internationally by:

Burns Fry Limited
Credit Lyonnais Deutsche Bank Enskilda Securities
Capital Markets Limited Standinaviska Ensldlda Limited
Swiss Bank Corporation Lévesque, Beaubien Inc. Wood Gundy Inc.

International Limited

Geoffrion, Leclerc Inc.

. Richardson Greenshields of Canada
(U.K.) Limited

3,500,000 Shares Offered in Canada by:

Burns Fry Limited

Lévesque, Beaubien Inc.

Pemberton Houston Willoughby  Geoffrion, Leclerc Inc.

Bell Gouinlock Inc.

Richardson Greenshields of Canada

Limited

Wood Gundy Inc.
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ogically, if they
a working-class beer,

ey’d drink Pabst,™ another Amer-
ican brand.

time of less than three
't like the taste of im-

ports. The beers with character are

reverse snobbism, one beer expert  the ones that aren™t very big seliers.

100s High Low

Sales in

id this vear. an occumuiative

In preceding 12 montes.
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3 3 |fef mandde &

aplit-g0 or siock dlvidence,

Bort Bortholomew/The bow York Tones

imported beer in the United States, served
o phs steck dividend.
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t. They buy a bad beer fora lot

i
of money.”
ack In sreceding 12 monthe, estimated

cash value on ex-aividend or ex-distribution oate.

u — naw vaarfy high,
v = Irpaying hasted.

beer, another analyst

Div. Yl
die 8189
Sy m

He said Coronz had a “low

“I'm not saying Corona is a
worse beer than a lot of cheap

Although Mr. Jackson scormns
Corona for tasting like an Ameri-

“In many groups. vou're not
considered “in” unless you order im-
this yeor, omitied. deferred, or no oction
Idend megting.

based anthor of “The World Guide
specification,” a ranking Mr. Jack-

To quench Americans® thirst for o Beer,” a2 study of international

cosis a few cents more than the Corona, Modelo is considering brewers. “Now 1

popuolar brew from Hei

“I just mark the yuppies for drink-

quality is exactly why the beer is a
Corona is the one that tasies the

hit.

Americyn beers,” Mr., Jeckson said.

siead of 100 percent malted barsley,

and an

son has devised 1o evaluate beer. In
the case of Corona, that means its
ingredients include corn syrup in-

weeks.
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1% 1% US Sur

six
| rote o
— liquhiating dividend.

outlying plants by year’s end and Lo

In facs, Corona's popularity is resume s

whetting appetites for Mexican Eastern sta
beers that have been readily avail-
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15 20Cnin

1M a4 TvooTy

A

T4 Tysons

7% UBCol
dividend declered & paly in preceding 12 months. plys

— called.
— NEW YEQFIY oW,
sfock dividend.

N — nenw Issue In Hhe past 52 weeks. The high-low ronds begins

with e mart of Iroding.

dir the Bonkrudicy ACE X accuriiies assumed oy Such com-

8 — dividens in Conosiun funds, subiect to 15% non-residénce
vl = in bonkyudtcy or recefvership ar being reorganized un-
ponies.

fox

noted, rates of dividenss are onnuol gisbursements DOSEQ N

25
pE]
Sales hgures are unotficial. Yearly highs ond laws refiect
the iglest declorotion.

5— stgch SRt Dividend beging with dole ob sahit
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In the 31 states where Corona is
Barton, the beer’s two

CORONA: US. Yuppies Adopt Mexican Beer, Now No. 2 Imported Brew
available, supplies are

{Contivued from first finance page)

m southern Florida, Boston and

Atlanta, Mr. Alvarez said “Our
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from West
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beers, but nothing to eqoal this.”

“Ii's gol our attention,

The importers of Heineken, the
best-selling imported beer, with

“Anything that poes up that fast
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Doyle Albee, a spokesman [or

Adolph Coors Co.
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price increase resulting from the
weaker dollar. They say they are
unconcerned about Corona's gains.
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petticoals 4 Luterarythelt 438 — cog (err)
37 Scholars’ 5 Ambrosral 49 Pei in ‘' Peter
collars grink Pan”
38 Riverin NW g 'Sgl:':dzl;_ml::‘l'd 50 ﬁing of
Spam ! orway
39 Benchley's <~ Of BigBen = 51 Wailpatiently
— Things™ 8 "1smell — 52 Arias
40 Robe for 9 “Fuzzy-wuzzy 53 Molorist's
Agrippina had —" “dowmer"
41 Grind une™s 10 Fetid 54 Seep
teeth 11 Queue 58 — capita

D New York Times, edited by Fugens Maleskn.

DENNIS THE MENACE

*GET IN HERE YOUNG MAN,
REFORE T LOSE MY TEMPER!®

JUMBILE."

THAT SCRAMBLED WORD GAME
thase lour Jumnblas,

ona letter to sach square, 1o kem
four ordinary worda.

[CGINvY
LT ) [

O Frpy b Serien. Y

g st

VORAB |
TUFLAR
Y3 O 1

b Py S BarAQutg vamwe) B aioL 5

h

BEETLE BAILEY

Pte YOu TELL
SARGE ABOUT
THE NEW RULES
OH COURTESY?

YES, SIR, BUT

T PONT THINR
I'T WILL WORK -
WITH SARGE

@YNT Fing Foriunes Byndcite, g word nghla revinvad

PLEASE CLEAN UP THE
You, You ¥ die:

GENTLEMEN! wiLLYoU '\
2/ THANK. /
B3N AREA..*-{’NK /

ANDY CAPP

)

o a1mmmmm
Ms: by North Ampnca Syndcate nc

stoys’ marriage — or theif

¥,

deed. her” account Tacks the sich dessity. of. i

b
Sy
v e

tance: _nll.“ s ¢ ME P.ﬂ"ﬂ' din Onecmntspm&ﬂ

=] .

m|rei~0[0]=]
rimoj=

b B E wlo=[= -
»ix[v el o -
o]z
alz]=-
0 )

l'-
riBE| >

4

GRAN'DAD'S BEEN

WALKING ME ALL

CQVER_THE PLACE,

JUNE! HKE TIRED
ME ouT
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HAT'LLY INODENTALLY, I WAS
EK‘!EH HAPPY TO LE‘L%N THAT
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o an Richard Jusdce
. -« Wathingion Posy Serviee
! QAKLAND, California — They played

through the heat of Tuesdgy’s late afternoon

g and. the vicious shadows. of twilight and,

g ﬁmﬂ;.lheooolofanf,mnayevmg.
e ff‘-;: had been. the longes: scoreless game
LR P in All-Star history finally ended thres hours
p & ". and 39 minutes after it began with Tim
fy Raines's triple scoring two runs in the top of

* 20 victory before 49,671 at the Qaklang
- Coliscum.
Raines belped end a game i which the

Ao
el teams totaled only 14 kits off 15 pitchers, in
g which the Nationa) League had osly foor
i, f  baserunners through the first nine innings
e and in which the American left five rumners
‘-‘-'::;:' f in scoting position and had another thrown
P out at home. .

e Lee Smith, the seventh National League
e pitcher, got the victory with three scoreless
gk innings, mtgeﬁd l;emqndg. the eighth,
VoL plcktd save tehing a scoreless

o P3th. Ositand's Jay Tiowel took the loss:
= he'd had a toagh act to follow, coming in1o a
oS after six colleagues had scartered five

R its in 11 fnnings.

Raines's hit gave the National League an
80 record in extra-inning All-Star Games
and it its 22d victory in the last 25 contests.
{ Al the end, Dave Johoson, the winning

manager, had no players op his bench; his
American League coun John McNe-
. Eara.hndon!ypilchetshﬁke“rmand&uhe

orst.

It was the fifth shutout in All-Star history,
the Grst since 1968, and the fongest game
since the two sides played 15 inmings in 1967.
:  Ozzie Virgil led off the 13th with 2 single.

Smith strack out trying to bunt, but Hubie

the 13th inming to give the National Leagnen  £30

- . SPORTS |
§#8 Raines’s Triple Wins All-Star Game in 13th

with Seattle’s Mark Langston and including

Howell had faflen behind Raines 2-0. “I
was looking for a fastball,” Raines ssid, “and
be got one over the middle of the plate In
that siteation, T'm just trying to make con-
mllfehgeat.%mlmademd:ibrg.gl
started jumping vp and down on "
Raines had gone O-for-7 in his six previons
All-Sear appearances.

_Several players had said infielders and
hitters might have rouble once shadows be-

before the shadows, pitchers controlled the
game.

_American League starter Bret Saberhagen,
pitching on oaly two days’ rest, apened with
three shutout innings, retiring 9 of 10 hitters.
Only two balls were hit out of the infield, one
m the first inning, when Andre Dawson lined
a two-out double into the left-field corner.
‘The other was in the thixd, when Ozzie Smith
hit 3 Jeadoff fly ball to left. Saberhagen threw
a wal of only 31 pitches.

"My arm didn't feel too good Monday,”
he said. “I was coacerned about how far I
conld go, but J felt pretty good. 1 threw
mostly fastballs and had pretty good control
Iumehmwhavea;tmﬁme.whidﬂdid,
and 1 came here 1o win™”

National starter Mike Scott also
was effective, needing 18 pitches for bis two
shutout ipnings. In the second, Jack Clark
got him out of tronble after Dave Winfield
had opened with a donble 1o left. Cal Ripken
Jr. followed with a liner that head-
ed down the right-field line, but first base-
man Clark -made a leaping catch and threw
to shoristop Ozzie Smith to double Winfield
off second.

*{ didn’t have my real good stoff,” Scott
said. “My split-finger fastball wasn't explod-
ing. When yon don’t have your good stuff,

Rick Suncliffe of the Chicago Cubs and
Jack Mors of the Detroit Tigers followed
the starters; with the shadows spresding
across the infield, each threw two shutont
innings. Morris allowed a runoer in each of
his, but both came with two outs. He also
was belped when second base umpire Vic
Voltaggio blew a call on an artempted stolen
base by Mike Schmidt in the fourth; televi-
sion replays clearly showed Schmidi was

e,

Creeping across the infield, bur even saf

Suicliffe allowed one baserunner, Ripken,
who singled with two ows in the fourth.

Terry Kennedy’s grounder forced him at
‘second.

The twilight didn't to become 2
major factor uniil the fifth, when Rickey
Headerson's boumcer confused second base-
man Juan Samuel (the ball deflected off his
glove, and Henderson was given a single).
Orel ¥Mershiser walked Don Mattingly but
got Wade Boggs on a grounder to end the

nnjng.

“It wasn't the sim that was a problem for
me,"” said second baseman Rvne Sandberg of
the Chicago Cubs. “Tt was the pitching. The
pitchers have a great advantage in an All-
Star Game — you only see them once a year,
and they come in and throw hard for a
couple of tunings. It"s really a pitcher’s game
most of the time.”

“] enjoyed everything these two days ex-

t the two innings I threw,” Sutcliffe said.

“I couldn’t have been more nervous. The
whole world was watching, and ! didn"t want
1o be the one 10 give up the first run. Thank-
fully. I got through it O.K."
T el

ut tempo pame didn't ¢ 3
Hershiser, following Scoit and Sutchiffe, al-
Towed two runners. Next came Pittsburgh's

Mikwapkee's Dan Plesac, New York's Dave
Eghmi. Toronto's Tom Henke and, finally,
owell.

Each side did blow a couple of scoring
chances. The National League’s best came in
the ninth, when Raines hit a one-out single,
siole second and went to third on Mark
McGwire’s throwing error. Samuel] lifted &
fty 1o shallow right, and Raines didn't test
Dwight Evans' arm. jeffrey Leonard fouled
out (o catcher Mart Nokes to end the inning.

“I thonght about it.” Raines said, “but it
just wasn't deep enough. I've ([ollowed
Dwight's career, and be's koown for having a
great arm ”

Said Evans: “1 was a litle surprised he
didn’t try it, b § did get 2 pood throw off.
From my position, it was the perfect ball for
me to a play with.”

The American League went hitless in nine
at-bats with runpers in scoring position, but
its best chance 1o score involved something
else, That was in the botiom of the ninth,
when Dave Winfield 1ed off with a walk and
was bumted to second. Bedrosian walked
Evans, and Haroid Reynolds hit a
to first baseman Keith Hernandez, who
threw 1o second for one out, Brooks threw
wildly back 1o first, where Bedrosian was
covering.

Bedrosian not only made a lunging caich
of the ball, but righted himself and threw out
Winfield, who was barreling into catcher
Ozzie Virpil ar the plate.

“Winfield's a big man,” said Virgil “He
ran into me hard. There was 2 lot of beef
hitting me, but I had 1o stay in and take it ¥
was shon-bopped on the throw and was
expecting to pet hit.”

Said Winfield: *1 hesitated at thind, but
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outo ball and i ; game myself
;. wmammyﬁumwmsmcammmw able player award. fun than a playoff, which was more intense.” sion of fastballers to the mound, beginning What a save — you saved the game.”
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ART BUCHWALD

Summer One-Liners

WASHINGTON — It’s sum-
Y mer, and of course you want
Lo impress people you meet for the
firs_t Uime. This is what to say to get
their undivided attention,

. “Jim and Tammy Bakker are g0

ing 10 house-sit for us this sum-
mer.”

“Malcolm Forbes borrowed oor
folding cbuirs for bis party.”

"I can't get any sleep worrying
about Gary Hart's campaign defi-
"

“Fawn Hall is going to shred our
kid's spiral notebooks this weekend, ™

“My husband committed adul-
tery, but [ siill puemme—
think be should
be president” X

“Every tiwe 1

give EHiott 4
Abrams my ki
Swiss bank ac- }
count mamber,
be loses it.”
. "My brother
insured OCllie
North's life for
$200,000

*If Oral Roberts goes, he says he's
reking me with him.™

“George Bush thinks everyone
against him is gay.™

“The whole family feels so much
better since Congress gave us fimit-
ed impwmity.”

Film Directors Guild
Agrees to 3-Year Pact

New Yeork Temes Service

LOS ANGELES — The Direc-
tors Guild of America has reached
a tentative agreement with movie
and relevision producers, halting
the first sirike in the union’s history
only five minutes before the picket
lines wenl up.

The agreement on a new thres-
year contract was reached Tuesday
after a 10-hour, all-night bargain-
tng session in which the Alliance of
Motion Picture and Television Pro-
ducers gave up their demands that
the directors accept rollbacks in the
rovaltics paid when movies and
television programs are sold to pay-
cable and pay-per-view television.

Reagan still remembers more than

“Every time we have Sseretary of
the Treasury Jim Baker over for
drinks. be wezkens the dollar.”

“We get all cur insde Wall Street
information struight from Ivan
Boesky's mearh. ™

“Nancy Reagan visited my
granddaughter’s class, and when
Mrs. Reagan asked her for gues-
Lions she lisped., “What did the pres-
ident know and when did you know
ur-

“Ed Meeses special prosecutor
plays first base on our softball
team.™

“My son said the easiest job he
ever had was guarding the Moscow
Embassy.”

“We had ro give away one of our
vait Gogh sunflower paintings be-
cause it didn't match the drapes.™

“II we're going ta play bridge. 1
insist you all be tested for drugs.”
*Let e tell you the plot of *Ish-
far.' ™

“Depending on the day. Ronald

he forgets."

“Anvbody who doesn’t understand
what the arms 1alks are all ahout Is
an idior.”

“Would you care to sign a peti-
tioo to get Phyllis George back on -
the air?"

“My son-indaw does stakeout
wotk for the Miami Herald ™

“1 have the sisier Porsche 1o the
one owned by General Secord.™

*“Our family just requesied amnes-
1y from the Departmen: of Immigra-
lion so we can pick p *

“If they simplify the IRS 1040
form. I have a it"

“Our best friends ave moderate
Iranians.™

“Whatever Donna Rice did she
did for her country.™

“You don't know what wind sail-
ing is until vou've gone through the
Strait of Hormuz.”

“It’s early. but I predict Al Haig
will be the next president of the
United States.”

“Ollie North altered docaments
ounly so they wounld make sense to
Congress.™

‘Snow White’ Is 50, Her Magi

By John Culhane
B EFORE Steven Spielberg and
Lucas, before “The
Wizard of Oz.” before all other
aniomated cartoon features, there
was Walt Disney’s “Soow White
and the Seven Dwarfs.”

Tt will open opes again in New
York and 60 countries around the
globe Friday, including the Soviet
Union and the People’s Republic
of China. The relum of this 50-
vear-old film for its seventh and
“Golden Anniversacy” reissue
prompis a consideration of the
revolutionary effect that “Spow
White and the Seven Dwarfs™ had
jn Its firsc release — om the film
industry, on the moviegping pub-
lic all over the world and on some
of the greatest artists of the 20th
century.

In 1934, when Disney an-
nounced his intention of making
the first feature-length animared
carioon — costing as
much as $250,000 — well-wishers
told bim he was crazy: There was
a Hollywood truism that fantasies
were Tailures at ke box office, the
public wouldn't sit through sv
long a cartoon, an adult audience
wouldn't even go to see a fairy Britain, Michael Powell, having
tale, and the juvenile audience just written and directed “The
wasn't large enough to pay for the  Red Shoes,” called Disney “one
cost of production. ﬁll:‘e the three persons necessary 10

renev. wl i hotion of f{ilmmaking —

Disney, who always said that ;. Evo -
self-confidence was the most im- ghn!ﬁth. ﬁ;“: mastey s‘.'m:'ms;:
portant element of success, lis- “PE.I: lgneiygu:;:,'
tened politely and made the fea- Z¢¥ e i?mﬂm;":; o Do
ture anyway — al a final cost of oer, of allmf themrlm“
$1.5 million in mostly borrowed  Fartake of all of them; without
dollars. “Snow White and the } .*% ““‘do}“"}! cxisl, whether
Seven Dwarfs” bad its premiers ever heard of them or not.
in Hollywood oa Dec. 21. 1937, Powell uied 10 sum up what
and grossed $8 million in its first  Disney had done with “Snow
release — at that time, the most White™: “At one stride, with this
money a (lm had ever made. It featmre-lengh cartoom in color,
played in 41 countries and soon for ing which he had been
had sound tracks in 10 different ridiculed, Disney became one of
languages. the world's greatest film prodo-

By now. it bas groseed AbOUL ey ied pavaralim, etab
$330 million worldwide — S0 it 3ch 09 g1ylistic settings and
rernains one of the most popular bnckgrom{ls (echoed reusmll in
films ever made. People from Laurence Olbivier's ‘L yvr!‘
Brooklyn to Bangkok can still re- 0 0y e e fmg d
cite the names of the seven dwarfs 81 9f 20 or a0
in the Disney version (they dida’ ﬁ“;g}:r‘ ;‘H:‘o:)““’ [ gtr]

. : il er an
have names in the original fairy audiences enraptared all over the

Soow White and some of her forest
lin, who was presea, told the Los

surpassed I
In Dwarf Dopey, Disney has cre-
ated one of the greatest comedi-
ans of all ime,™

“Spow White™ hsd its New
York premiere at Radio City Mu-
sic Hall on Jan. 13, 1938, three
weeks after its Los Angeles sensa-
tion. “1t is a classic,” wrote Frank
S. Nugent, the film critic of The
New York Times, “as importan
cinemaueally ag “The Birth of a
Nation' or the birth of Mickey

As “Blanche Neige et les Sept
Nains,” it ran an astounding 31
weeks in Paris; as i

was a stpash hit in Hitler's Ger-
many; lialians spoke of “L'esplo-
siva sucoesso di “Biancapeve e i

By the time of “Snow White
and the Seven Dwarfs,” Disney
kmew precisely how 1o take audi-
ences within the magic bounds of

The design of “Soow White™
for example, influenced directors -
as disparate as Orzon Welles and

Federico Fellini.
Indeed, the

1941 — & castle at night with-oe
lighted window wherc-Kane is dy-

ing — is the same as the establish- Wi

ing shot in “Snow White™ — a
castle at night with one lighted
window where the Queen consults

ber Magic Mirror after she thinks

she has had Spow White killed.

" Fellini’s homage to “Snow "~

White™ was overtly ‘acknowl--
edged: When he made “Tuliet of -
the Spirits” in 1965, he zioted in - .®
the screenplay that the woman,

who portrays Giulietta Masina's
vain mother in the film should

raunble"l.heQuaean:anf ’s -

*Sopow White," ™ . -
For critics attuned to the ac
motion in motion pictures; such

as Otis Ferpuson of The New Re- -

public, it was the snimation —

- - of [
Orson Welles's “Citizen Kane™ in *

_ posts of fable,” wrote i

. soome for *“Alexander Ki
. was $o ‘taken’ with Bis

: ¢hg Disiuey - Studio *and J

B “Peter.and the Wolf™ for Disues
" -on the piano. “T've compastd this “["".
" with the hope that some day joo' §: .-

* -had i6"be sbandoned.

- "The scoce of “Saow Whise " by 3 Tepre
" Frank Charchill and Lagry ] S0

the precipice in- a-hurricane of

o et aaas |
| thac 'any who have endowed it” §-E=0

with ‘humean traits"for. the pur-. g~
Wl_{ s,

opointsd S 5
- secking ST40,000 152 - %~
| her serices dasing the Jandmiak -

. tasia™ failéd at the box of foeintts -f aesent e - -
- fixst felease, plans for the sequet - child, fled pipersin -
’ - Diisstey~ feniwick, New Jorsey, soeking ' -
_payment “It falls into 2 reasonable 2
or wiat we think was.the *.5

- madé “Peter and the Wolf" -any- -
- wily and i 1946 imchuded it #n 4
of shidres: +

- t; e ploising and ‘witch's brew-}.. . .- ..
episode, & grim tonal foreboding.” ' . “Madonna
which into a:dradiatie
forioso that hurls the Queep ove .

The settlement ddenl : : , A i
that ma.n}":It.lli.'i.la'"ect;url:;‘e hsa.;:lsualr;:i; “Every Lime 1 read the Conslitn- ::’:l:; :.,"ET ;-;m:ﬂ;ncnﬂ'{emlmas: world.” :’: m worlds, and the “ﬂwm- :hm e oul;;noho anunt'mdu y "fa;._ - Cratl
started picketing at the Burbank tion 1 wonder what the founding Seven years after the premiere, Afier tbe Hollywood premiere sgz's sound, direction, ani Hemingway's phrase — that was fdf Disnéy's Kz
Studios, shared by Columbia Pic- fathers were doing all that time in | in an article for Film Review m  of “Smow White.™ Cha:ife Ch backgrounds and col the iness of the film. - - ja.’ ST
tures and Warner Brothers. Philadelphia.™ " ap- or. greatness . L TR
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